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yprus’s bwn political diffi-
culties have not diminished
its attraction as an island of calm
in a troubled region. A
With nearby Lebanon in
continuing turmoil and many
Middle East economies hard hit
by the recession, Cyprus _bas
maintained a level of stability
that has enhanced its position as
a business and- leisure centre.
Despite the collapse of peace
talks between representatives of
the Greek and Turkish com-
munities, the government of the
Greek-Cypriot south of t'he
island is pressing ahead with
plans 1o consolidate an economy
based on trade with both Europe
and the Middle East.
Until the Turkish invasion of
1974 divided the island, t.hc
bulk of foreign trade was with

westers Europe, principally
with  Britain. The speedy
recovery which followed th.e
invasion in the Greek south
produced a reorienfation, as
local manufacturers and farmers
sought new markets.

By 1981, over half of all
exports were to Arab countries.

Arab countries. o
These products gave Cypriot
manufactarers an opening in the
Middie East marker, but as
goeds produced in the I*‘zt; asy
have appeared in Fhe region —
particularly in the Gulf area - it
has become more difficelt for
the Cypriots to compete on

While this figure subsequently | price. N .
declined modéstly, the Middle Local manufacturers  have
Cyprus has been well integrated
into the regional economis system
East is still a vital market and 1 also been faced with sericus

Cyprus has been well imegrateﬁ
into® the regional economic
system, )

Over the past three years, the
government has been working to
diversify local industiy, reliev-

ing an overdependznce on
textiles, footwear and  small

manufactured goods which had
been the basis of trade with the

payments problems - notably
from Libya — and the difficuliies
presented in the Iragi market as
the costs of the Guif war have
led to reduced spending.
Some of the difficulties with
Libya aow seem o have been
resolved. While Cyprict exPOILS
te Tripoli dropped sharply in

1982 — to. five million Cyorus

A special report ‘

pounds ($9.5mii) from the 1981
figure of £C22mn ($41mn) —.
they have recently recovered
just as sharply. In 1984 exports
in¢reased 1o more than £C40mn.

overnment peicies current-

ly aim at moving towards
greater  produgtion of h.xgh-
technology products, especially
in the electronics aund light
engineering fields. Bur local.
businessmen -~ many of whom
atill operate small, family-based
enerprises - are inhibitc_ed ~by
che high cost of establishing
such ventures.

Foreign companies have be‘en
offered the incentive of locating
facteries in the Larpaca TIree
Zone, where lengthy * tax
hoiidays are among the attrac-
tions.  Last. .year the t;rsE
foreign-owned coinpany, YKK
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Zipper, began production on the
140-acre Larnaca estate. YKK
Zipper is ‘part of the Japaneser
concern Yoshida  Kogyo.
There -have - been  some
criticisms of the pace ar which
initiatives suchas the  free-zone
scheme  have " -been  raken,
Among comments-on” govern-
ment policy are- those which
point to the long. . delay  in
announcing incentivas:for com-
panies located in the iree zone,
Government officials have
veplied that they have been
nxiols not 10 . create unfair
sompetition for domestic pro-
lucers, * and that “théy  are
nxious  Cyprus. . should  not

xeome  an . attraction for
omvanies that have 'no inten-
on o of establishing  well-
rounded operations on. the

market,

One: oificial has commented,
that thiere  is  “no “room  fse.

fly-by-nights” in" Cyprus.

Officials would like to see ihe

development - of - more major
-manufacturers producing: high-.
ly-engineered - prodacts.” The
nature of the ol business
community and‘the sl Size of

(the locel o inarker: make  this
Lo lexiSting,  enters:

~sueceed Gvenin the
“edinpet :
Colmproving YPIis's eapors
performance s essential i ‘the
countey'1s to balunce & widenin g
Trade” delieir. - Officials
predicted that the ‘deficic
frive o over £6400mu-th
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prises on this scale have been
recording good performiances,
especially tn - the. Middle East

The achievements of KMC -
the'Nicosia-bused bus and truck
manufacturérs - and Nemitsas,
Limassol-based pump
wanufacturers, are of special
aote, proving that local skills

land.

agriculture. . Until 1974 apri-
cultural | producs  made U o,
major - part of the  island’y
experts,. The doss of i
producuve  land. o cauged 4
“watastrophic slump i expors of
citrus, vepetablas and processsd
goods; 'which' recovered’ slowly
during- the. late 1970s.

Today. . agricultural - exXports

tied- (o " eareful ‘marketing can

hdve:
cotild

{71 geods sold abroad, and there is

TVery sign that recovery could
continue. Ambitious develop-
ment plans are dominated by the
~Southern Conveyor project,
~which will pipe water [rom the
highlands of the south-west to

‘Eeonchic . Development

the feriile areas of the ‘easr and
soutii. of the isand, - _
LA series of dgreements | hag

Al developmidnt banks o
finance  key sections of the
conveyar project. Last vear the
FEC and the European Invest-
ment Bank provided $28.3nin,
while the Kuwait Fund for Arab
pro-
vided 39.5ma. )

In receditiy-announced deals,
the European Investment Bank
has agreed 10 provide a further
$17.5min, while the World Bank
will contribare $7m 1o a $12mn

rake up some. 34 pen cent of

agricultural

development
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scheme.  ass oc1atud w:th the
project.

The. World - Bank loan’ wxll
assist efforts to improve farrn
~ficiency and. will complement
wn earlier $4.9mn loin from the
[nternational Fund Tfor Agri-
cultural  Development  (Ifad),
which has financed a livestock
icheme desxgned A0 boost milk

)roducnou and" sheep and gout-

)rcedmg

+These uc.hemes zeprckent an
mportant input.ta a sector that
1ad-been overshadowed during
‘he manufacturmg boom. They
ire- likely" to +be of : special

mpmtdnce io farmers. attemp- |

mg to recover their:share of the

output. and. an . -ani
du.hm in dhe maxlf

734,600 visitors - an 18.4 per

year — and they ‘spent a recmd
£C223mn.

countries and from” western
Europe continue to grow, and
the number of long-stdy
lugh—opwdmg vxsztors 1s m-
creasing steadily.”

No sub;uu stimulates more

island than the future of the
tourist mdustry With numbers
of visitors increasing so rapidly,

arrivals, ,
A numba ‘of critics . =

of visitors should ot exceed the
total population of the 1aland -
some 700,000,

- There - have ‘been xeueatﬁd
calls that Lypmv should not be

»-allowed to fall into-a “rouust

trap”, in ‘which its principal’
assets ~ beautiful' scenery and
clean seas ~ are pur at risk by
overcrowding, unplanned prop-
erty development and poliution.
Such arguments - have been
countered by an insistence that
foreign-currency flows must be
maintained and that problems
can be avoided by regulating
development  more carefully -
especially in  the . hitherto
relatively ‘unexploited areas of
the island.
With tourism currently pro-
viding no less than 12 per cent of
gross . domestic = product and..
keeping thousands of Cypnots
in - employment, ' it  seemns

R?pxdly rlsmg income fmm 1
ourism *is ~one of the.|
bm,htesl aspecis of (ypxus 5
economic scene. In 1984 -thé|
island welcomed a record |’

cent"increase on the previous-

The figures are somewhat,‘
distorted by -arrivals  froy i
Lebanon, " where continuing’
troubles boosted the number of |
_visitors to 103 000, However,
numbers  from other Arab.

debate in the Greek south of the" '

there have: been some demands
that a limit be placed on total,

.mcludmg some’. within * the.[’
tourist mdustry have deman:".
‘I ded that in any year the number:

-vfoux A320s,

- Jmprove traffic fromthe Arabian

' vmred (‘yprus

'} Egypt”

| incprasedby 22 per cent and 107
{.per- Lent mspecuvely :

“'subscquently been few ex-

1 eountries, but last year, after

crmwd 10 16,340,

‘tourm “industry, ~Sustaining

mainta.’uin‘o
from Buro

rhe flow of visitors

‘and the Middle East. It already ‘ S:

operates ‘tiiree; Alxbw A3l0s =
each. bought ‘ar 1 cost ol more
than £C30mn = - a1id Ima orderux

When the ‘putchs ses were ars
annuunced in; 21982 thereiwas a
storm of commvemy
eritics of the .airline an
government -arguing - that. -
island’s impore bill” would* ‘e
dangerously “inflated - by optmg
for these’ sophisticated. aircraft.

There WErs: some -suggestions: | ‘e

' a_ boost with- the development of

'ﬁlghts for" the first time.

of * Greece ‘began - a regular

mrmductlon of the Axrbus on
“the Saudi routes, should help 1o

région. Last! year 20, 614 Saudis

“Arab - visitors to the 1sland‘
e long been higher spenders.
i

n° countries like
and Iraq ~ from which
“elmxvely* few - visitors " have
travelled to Cyprus in the past —-
-are-thus: parnculaxly encourag-
'vmg Last year the number of

‘especially important
. iplomatic relations
airo were broken off in
after' an  incident .at
a zurpml There have

cha anges between the two

diplomatic relations were res-
tored, the number of Egyptian
ourists  visiting \,ypxuq in-

- Wit g large populagion and
prmmuty to Cyprus, Egypt
could “be oné of the most
sxgnmcam Arab markets for the

dnterest in colntries like Egypt
«vill be vitalif Cyprus is to boost

efirmm’s fror tourism ~ already

the island’s  main foreign-

: ch.mgt ‘earner.

_Alau v1 itors have made the

[

estination’ in Cyprus and ir is
here that ‘most hotel’ Jevelop-
mem is' comtinuing.’ Among the
more” ‘popular dutmauons for
Eump;arx visitors is the Paphos
arca in the west of the island.
Paphos ligs recently received

a regional | airport, which opens
the area for direct m[ernauonal

n January, Olympxc Airways

eMyServxce to Paphos from

that Cyprus should dband

'Athens, Cuiting out the lengthy
-road " “journey. from * Larhaca
auport which “had’ dxscouraged
“f sore: vnsx.ors from holidaying in
the lr“s‘: developed west. 8

‘uropean market ata time when
»yprus’s economic links with |
wurope are- passing through a
weriod of uncertainty; - ) con’trmze”
- There has been-slow progress 6“01 s
uwards agreements ‘with the
hC on a customs umonﬁand

unhkely that wide- rangmg res- | national axrhne
trictions  will be = imposed. Overseas. carriers 1
Indeed last year pldns were | companies.fo tramport tou 'srs'
announced for two major tourist , Todav, wnh tlte: Aubus
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