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EOMRADES Deputies, this session
of the Supreme Soviet is meeting in
the fine days of spring. Spring is a
happy time of the year. and the Soviet
people are backing up Nature’s labours,
you might say, with their enthusiastic
work.

This country, and indeed the whole of
progressive humanity have just cele-
brated the ninetieth anniversary of the
birth of Vladimir Lenin. May Day, the
international holiday of the working
class, has just been celebrated in a power-
ful tide ali over the world.

The Soviet people are proud to know
that the cause of our great leader and
teacher lives on and triumphs, and that
Lenin’s dreams are being translated into
reality by hundreds of millions of people,
the builders of socialism and communism;
they are proud that Lenin’s cause is
attracting all upright men on earth.

With pride

We speak of this with pride, as w2 sum
up the triumph of the ideas of Marx,
Engels and Lenin.

The peoples of the Soviet Union-—who
inherited from capitalism a ruined
country with low standards of industrial
development, backward agriculture and
most of the population illiterate—have
built a mighty socialist state on the basis
of Marxist-Leninist ideas. From the
very birth of our socialist country, we
had the whole of a hostile world ranged
against us. We were the only socialist
country which, like an island in the ocean,
was stormed by furious capitalist assaults.
Wars were forced upon us. We were
blockaded economically and kept under
the fire of ideological attacks. In spite
of all this, however, the Soviet people
routed the interventionists, routec the
counter-revolution, routed the Nazis and
healed the wounds inflicted by war: and
not only did we heal them, but we have
achieved 4 standard of economic deveiop-
ment which even today amazes the v'hole
world, a standard which opens up vet
more sweeping prospects for the Soviet
people.

These titanic efforts of our people,
these historic gains in the building of
communism, are a majestic monument to
Viedimir Lenin.

The agenda

Comrades, when I was in France, T
was asked what items the Supreme
Soviet was going to debate at its session.
I said: Wait a little while, because it is
the Supreme Soviet itself in our country
which adopts its agenda.

That agenda is now known to the
whole world. The Council of Ministers
of the U.S.S.R. is submitting for the con-

sideration of the Supreme Soviet a Bill
calling for the abolition of taxation on
factory and office workers, and other
measures to raise the wellbeing of the
Soviet people. The second item is
measures to be taken to compiete the
switch-over of all factory and office wor-
kers to a shorter working day in 1960.
As you can see, this agenda is entirely
in line with the uplift and happiness of
spring-time. It reflects the concern of
our party and government for a steady
improvement in the wellbeing of the
Soviet people, and it provides abundant
new evidence of the peaceful character of
the policy of the Soviet socialist state,

The source

This session of the Supreme Soviet
stands in logical line of succession to pre-
vious sessions, each of which has marked
an important stage in our country’s
development, an important stage in
carrying through the historic decisions
of the 20th and 2Ist congresses of the
Communist Party.

It may be asked: ‘“Where does our
state get such enormous opportunities for
rapid advance in economy and culture,

and for raising the wellbeing of the
Soviet people? To guote from our revo-
lutionary song, “ We are the smiths and
we are young at heart, and what we make
are the keys to our own happiness.”

The Soviet people are compleie masters
of their own destinies. They are forging
their own happiness, building their
country’s strength, they are day by day
raising the wellbeing of society as a whole
and of each individual worker. The
Soviet people themselves are the masters
of their country’s wealth.

It was pointed out at the 21st Congress
of the Communist Party that the accumu-
lations of socialist enterprises would
steadily grow in size as the seven-year
plan was fulfilled, and would finaily be-
come the sole source of ensuring ex-
tended socialist reproduction and a fur-
ther rise in the living standards of the
people.  In those conditions it is not
necessary to levy taxes on the population.
The complete abolition of taxes on the
wages and incomes of factory and office
workers and the other measures aimed
at raising the living standards of the
Soviet people will be an act of state of
tremendous political and economic im-
portance. This action will be one more
striking example of the undeniable ad-
vantages of the socialist social systenr. It
has been made possible by the powerful
development of the productive forces of
our country, advancing towards com-
munism.

The measures which are being sub-
mitted for discussion to this session of the
Supreme Soviet will occupy an important
place in the practical carrying out of the
programme of raising the living stan-
dards of the Soviet people, adopted at the
21st congress of our party.

I—Powerful economic advance is
the basis of the steady rise in
people’s living standards

OMRADES, Marxism - Leninism

teaches us that the strength and via-
bility of a social system is determined
above all by its ability to develop socially-
operated production, its ability to im-
prove and advance science and tech-
nolcgy, to raise the productivity of iabour
and to ensure on that foundation the
satisfaction of the growing material and
cultural requirements of society as a
whole and of every member of the societv
as an individual.

The greatest achievement of socialism
has been the ending of the capitalist relations
of production, an achievement which has
given full scope to the development of the
productive forces of society. In our cou ’
the workers and peasants, all the working
people who took power into th
hands, ars showing a keen interest
steady growth of social production,
progress of science and technology.
This above all has made possible the so
great achicvements of the socialist economy
and culture. achievements that have bscome
an attraction to the peoples of other
countries.

Guided by the Communist Party,
peoples have in a historically brief
big victories in building socialism 2
munism. The attainments of Soviet
and technology in the exploration of ¢
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space, in the peaceful uses of atomic energy,
n the creation of up-to-date rocket tech-
niques and other branches of knowlzdge,
bear witness to the great creative possibilities
of sccialism. Our country is now econcmic-
ally one of the world’s strongest powers, a
beacon of human progress, a reliable ally
and friend of peoples who are fighting for
their freedom and independence. a strong-
hoid of peace and the brotherhood of
nations.

Rich experience

The rich experience of the development of
thz Soviet Unlon has shown that our people
chose the only correct road—the road of
building communism—and are triumphantiy
advancing along that Leninist path.

The 21st Congress of the Communist
Party marked the entry of our country into
a new period of development—the period
of the ali-round building of comfitnism, ~
The congress adopted the seven-year plan of
economic development.  Tts decisions in-
spired the Soviet people to heroic deeds,
gave a new and mighty impetus to the
ive activity and initiative of the working
people,

The past year, 1959, was a year of remark-
able achievements in the development of the
productive forces, in the creation of the
material and technical basis for communism,
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It.can be said with justice that--even with  central committee, extensive work has been
the high rates of development sacteristic  started in £ country to ach a jmrz‘her
of our country—we have never done so sharp advance in agricultur oguction.,

much in one year as-we did in 1639, the first  Many republics and regions
year of the seven-year plan. additonal commitments to ]
output of farm produce, and are working

Ta‘rgeﬁs exceeded h_ard to fuifil them,

The industrial targets of the osening vear ‘ <
of the seven-year plan have be cezded Set an e“anﬂgﬁe
substantially. The annual increase in indus- In the course of the. natlonwid
trial output amounted to more than !l per to fulfil our plans ahead of
cent. compared with the 7.7 per cent pro- wonderful communist work tezm
vided for by the plan. During that one year has brought to the fore daring trailblazers,
output of steel jumped by five million tons, innovators in production, who have set an
of coal by 10,400,000 toms. of oil by example in a communist attitude to work.
16,300,000 tons and of electricity by 28,600  All the peoples of our multinational country
million kWh. are making their coniribution to the great

During the first year of the seven-vear cause of building communism. The unity
plan, our industry worked on a higher fevel and friendship of the Soviet pies and
of quality than ever before. Al republics their solidarity around their
and eccnomic councils considerab
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exceeded Communist Party. arc growing

stronger.,
their planned targets for output of manu- The achievements of the Soviet people in

factured goods. Labour productiv the. development of socialist

dusiry and

tal H
have also been exceeded and the above-plan  agriculture, Soviet science and technology,
savings from the reduction of the cost of show that we shall certainly triumph in our
industrial production as a whole amounted  peaceful competition with the United States
to 10,000 million roubles, Our industry turned  of America, that socialism will win,

out almost 50,000 million roubles worth of Evidence of this is provided by the entire
goods above plan. more than the annual experience of socialist construction, by the
output- of the whole industry of Russia figures. During the 42 vears of Soviet power,
before the revolution. During that one vear, the average annual rate of indasirial growth
our country has pui into operation over a has amounted to 0.1 per cent, while the
thousand new major industrial undertakings. figures for the United States of A nerica has
The workers of the rail and water transport  been 3.3 per cent. BDuring the past six vears,
services have coped successfully with their this proportion has changed further in
targets. tavour of the Soviet Union.
QOutstanding successes were achieved in In the Soviet Union the aver
1959 by the agricultural workers. In spite increment [over the past six v
of adverse weather in several arcas of the been 11.3 per cent, as agamst 2.4 per cent
country last vear, the collective and state in the United States. During these six vyears
farms harvested 7,682 miliion pocds of grain  industrial production per head increased in
{approximately 723,800,000 tons—Ep.] or the USS.R. by 71 per cent, while in ihe
770 million poods [nearly 12% miliion tons—  United States there was almost no rise at all.
Ep.] more than the average annual vield for The latest figsures of a further rise in unem-
the 1954-58 period. In 1959, the Soviet ployment in the United States. where the
Union produced 11 per cent more sugar than  army of jobless exceeds 4,200.00¢ ., bear
in the year before. The output of cotton Wwitness to the serious snags in that country’s
was 4,681,000 tons greater than ever before.  economy.
The output of meat, milk, eggs and wool
went up appreciably. In addition, head Great task
of commonly-owned livestock in the col-
lective and state farms increased con-
siderably,

gc annual

Unlike the spontancous developmeni of
the economy of capitalism, the cconomy of
’ socialism ensures a steady growih in the

\PL : preductive forces of socicty,

National income Our people are accomplishing a great

Our national income in 1959 increased byg} task—that of catching up with and sur-
eight per cent over 1958, approximately by | passing economically the most highly
100,000 million roubles. Accorcing to the developed capitalist countries. The prac-
plan, this year’s national income will grow  ficability of this task cannot be denied oW,
by nine per cent, reaching approximately even by people who are well known for their
1,450,000 million roubles. hatred of socialism.

The advances made bv the national We are certainly well aware that we shall
economy in the past vear have permitted us  catch up with and outstrip the cconomically
to set even higher targets for industrial pro- most highly developad capitalist country,
duction in the second year of the seven-vear the United States of America, the faster
plan.  In accordance with these targets the more active we are in dedicating our
planned industrial production rmust grow  knowledge, strength and talents to the carly
8.1 per cent over the 1959 figure in 1960. fulfilmens of the seven-vear plan, the more
We now have a good tradition of overful- persistent we are in overcoming our short-
filling the targets set by the plan. and the comings, the more vigour show in
working enthusiasm, the competition started cleaning our Soviet house of cverything
for the fulfilment of this vear’s targets, gives  stagnant and cutmoded.
us every reason to expect that the rates of The fast pace of the pianned development
growth in industrial production this vear of social production provides
will not be smaliler but may ever be bigger foundation for a steady rise in
than those achieved in 1939. standards of the people,

The tentative returns for the first four Unlike the capitalist coun
months [of /960—Eb.] show that the pro- growth in material production s mainly
gramme for the second year of thc seven- 1o the enrichment of the ruling classes. in
year plan is being fulfilled successfully. The  the Soviet Union the living conditi {
targets for the output of industrial goods in  whole people are improving sica
the first quarter have been fulfillzd 104 per  with the development of the
cent. Targets for the output o’ pig iron, forces.
steel. rolled metal, oil, electricitv. cotion,
woollen and linen fabrics, leather footwear, Reglistic pOSSibiﬁﬁ@S
meat, butter and dairy products, have also - o
been overfulfilied. The plan for state pur- On the basis of the decisions ¢
chases of livestock and milk throughout the and 21st congresses, the Communist Party
U.S.S.R. has been exceeded. is steadily carrying out a programme of

In conformity with the decisions of the material and cultural advance the Soviet
December plenary meeting of the C.ES.U. people. The realistic possibiliies for this
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are guaraniecd by the fast speed of growth
of the national income in the U.SS.R.
which, besides allowing for the steady
expansion of social production, is making it
possibie to raise the living standards of the
Soviet working people on an ever-greater
scale.

Here are some figures on the growth of
the national inconie of the Soviet Union,

In 1959, it increased by cighty per cent
above the 1933 level, or {0 almost 23 times
the 1913 level,

The national income per head of the
population in 1959 had increased sixty per
cent above 1953, or 16 times the 1913 fevel,
And, of course, in socialist society the entire
national income is the income of the people,
and the entire national wealth is the wealih
of the people. Therein lies one of the most
mmportant  advantages of socialism  over
capitalism.

In the capitalist countries. more than half
the national income is appropriated by the
capitalist class, while less than half the
nationzl income remains to be shared by
the working people. As a result of private
appropriations, the national wealth in the
capitalist countries is not the wealth of the
people but of the bourgeoisie. In the Soviet
Union, about three-quarters of the national
income goes to satisfv the personal matarial
and cultaral requirements of the population,
the remainder gocs for the cxpansion of
socialist production and other social require-
ments.

Incoines growing

As a result of the steady inerease in the
national income. the real wages of factory
and office workers in the Soviet Union,
allowing for payments and benefits from the
state, were double the 1940 figure in 1959,
The real incomes of the working peasants.
altowing for pavments and benefits from the
state, increased by 120 per cent in 1959 as
compared with 1940, Between 1953 and
1959, the real incomes of factory and office
workers in the US.S.R. went up 45 per cent,

while the real incomes of the peasants rose

64 per cent.

The Soviet people are spending their
growing incomes sensibly and wisely. They
are petter ted and better dressed.

In 1959, consumption of meat and fats
per head of the population increased 27 ver
cent compared with 1933, the consumpiion
of milk and dairy produce went up 40 per
cent, eggs 44 per cent and fish and fish
producis 29 per cent.  Consumption of sugar
rose 37 per cent compared with 1953,

The working people are increasingly pur-
chasing high qualitv clothing, footwear.
articles for their cuitural requirements and
household goods. The demand for TV and
radio sets, refrigerators. furniture. washing
machines and many other goods is now
growing rapidly. not only in the towns but
in the countryside, t0o. Of course. we arc
ot ver fully satisfving the demands of the
population for such goods. [ know. for
instance, that somewhere there arve waiting
lists for pianos. We must see io it that
neither refrigerators nor pianos are in short
supply. But when there are waiting lists for
pianos—all of us love music, but let the
composers and the music-lovers not take
offence if I say that that is the sort of
shortcoming which can bte tolerated,

Working hours

One of the most imporiant methods of
improving the living conditions of the Sovict
people is the reduction of the working day.
A great deal has already been done in this
respect, Over the iast two years, following
the example of the workers of the coal and
the iron and steel industries, a reduced work-
ing day and new, better conditions of pay-
ment have been introduced for factory and
office workers in the non-ferrous metals,




industries, in chemicals and in a number of
other branches of industry.

About 16,000,000 have been working a
shorter seven and six hour working day from
April 1, 1960*. The change-over ¢f all fac-
tory and office workers to the seven and six
hour working day will be compieted this
year, o
Under the directives of the partv’s 21st
comgress, factory and office workers are to
be switched over to a 40-hour wor 2 week
by the end of 1962, and in 1964 a start is
to be made on gradually transferri factory
and office workers to the six and five hour
working day. That will be the shortest work-
ing day in the world, an outstanding social
gain for the working people.

The planned transfer of factory end office
workers to the shorter working dav entails
no Ioss of pay, and wages—particularly
those of low-paid workers—are being in-
creased substantially in most industries,
which are simultancously carrving through
measures to improve the wage system,

Other measures
The pension scheme in this country has

.been markedly improved in recent years.

Many other measures of great importance
for a further rise in the people’s living stan-
dards have also been carried out. Redue-
tions in 1959 and at the beginning of this
vear in state retail prices of a number of
consumer goods totalled over 11,00 million
roubles a year. :

Retail prices have been cut for silks,
animal fats, cameras, clocks and watches.
bicycles, haberdashery, medicines and other
goods. " The svstemn of public catering is
being widenéd and improved. Boarding
schools have been set up and extendad, day
schoolst are being organised, their upkeep
being largely financed by the state.

The - Communist Party and. the Soviet
government are showing great concern o
improve housing accommodation for the
working people.

Housing with a total floorspace of 204
million square metres [over 2,195 wmillion
square feet—ED.], or. 16,000,000 square
metres [over 172 million square ject~—ED]
more than planned, has been builr in the
past three years,

All this shows convincingly that the Com-
munist Party and the Soviet government
have done and are doing a great deal to im-
prove the life of the people, for they sece this
as the main objective of their activit:.

Can the government of any capitalist
country carry out such deeply humen plans
as these to ensure a steady rise in the
people’s living standards, introducing univer-
sal free social insurance, government-‘inanced
holidays, free education and free medical
treatment with full employment providad for
all the working people?

Supreme law

No, not a single capitalist government can

"do anything like this because the bulk of

the profits created by the work of the mil-
lions flows into the safes of the biggest
monopolies which control the entire econo-
mic life of society.

The monopolists are in no way interested .

in sharing these profits with anvbodyv. in
raising with those profits the wages and
living standards of the workers, to pay
with those profits for their education and
medical care. If that should happen, capi-
talism would no longer be what it is.

The supreme law in the lands of sccialism
is concern for human welfare, while the
supreme law of the capitalist countries is

getting profits to enrich the monopolists. Our

* j.e., a 41 or 36 hour week (five days of saven or
six_houri and in-each case a sixth day of six houcs).
—Ep.

1 Schools which keep open after normal scheol hours
to provide supervision. meals. etc.. for chitdren whose
parents arc at work.—Ep.

country has scored remarkable achievements
in developing her economy and advancing
the living standards of the peopie. But we
must do more. This is just the reasen why
we are making yet more sweeping plans to
improve the people’s wellbeing,

On the instructions of the party’s central
committee and the Soviet government, our
planning agencies are drawing up a long-
range economic and cultural development
plan coverirg the next 20 years, a plan which
opens up the prospect of this country’s
unprecedentedly fast advance towards com-
munism.

We have every condition for making the
Soviet people’s life better, richer and happier
in the very near future.

The party and the government are consis-
tently implementing the policy of the 21st
congress of raising wages and earnings and
collective farmers’ incomes, and reducin-~ the
prices of goods,

A considerable portion of the national
income is distributed as wages among the
workers of socialist enterprises, in accord-
ance with the quantity and quality of the
work they do,

The further rise and adjustment of wages
guarantees the workers’ material stake in the
results of production, stimulates an jncrease
in productivity. the improvement of skills
and the progress of technology. But wages
arc not the cud of the bencfits socialist
society offers.

Under capitalism, the factory or office
worker's whole life depends on wages, while
that of the farmer depends on the sale of his
produce in the market. Capitalist society
spends next to nothing on improving the
iiving standards of the working pecople, leav-
ing 1t to each individual to look out for
himsel.

Under socialism, society’s .concern to

advance the people’s standard of living
shows itself in a vast variety of ways. The
Incresse in public funds is of great impor-
tance for improving the Soviet people’s liv-
ing conditions, apart from raising pay and
cutting prices,

It is from these funds that the population
is supplied with well-appointed housing faci-
iities at low rents. The standards of public
services are being improved and the network
of child wellare institutions extended. We
have free public education, and we provide
living allowances for our students. It is
from these funds again that facilities for the
working people’s rest and recreation are
organised, that the free medical service is
provided, and  educational establishments,
clubs, cinemas and other cultural amecaities,
sports {acilities and so on. are built.

Consumer goods

There have been great achievements in in-
creasing funds for consumer goods for the
public and in improving out of these funds
the social and cultural services provided for
the people. In 1939, a total of 230,000 mil-
lion roubles, or nearly 5% times as much as
in 1940, was spent from the state budget and
the funds of enterprises to provide services

. to the population, and pensions, allowances

and other payments and benefits.

In the process of putting into effect the
new increases in funds provided for con-
sumer goods, the collective spirit will assert

- itself to a growing extent in life, in work and

in human relations—side by side with our
ability to take advantage in a rationa}l way
of the even-multiplying benefits of com-
munism. In this way communism is showing
the whole world its high human principles,
the basis of which is a desire for human
happiness. :

2——Abolition of taxation——an im-
portant new measure to raise
standards of living

@OMRADES Deputies, among measures
aimed at raising the living standards of
the Soviet people still further, an important
place is occupied by the abolition of taxa-
tion of the population. This is an important
measure of great economic and political
significance.

Abolition of taxes is an old dream of the
working people. But can it be t
reality in conditions of capitalism? Of
course it cannot, since taxes are, in fact, the
cconomic foundation of the capitalist state,
the main and indispensable financial basis
for its discharge of all its functions.

No bourgeois state can exist without taxes,
because all, or the dominating part of the
means of production—factories, transport,
land and so on—are owned by capitalists.
To cover the ever-rising costs of the arms
race, the maintenance of the machinery of
state and other similar expenditures, the
capitalist state not only levies huge taxes on
the popuiation but also resorts cxtensively
to state loans. In capitalist countries, as
Marx pointed out, state loans are the fore-
runpers of new taxes since, in the final
analysis, the loans arc redeemed and interest
on them is paid by Increasing the burden of
taxation on the population.

A characteristic feature of capitalism at
all stages of its development is the limitless
growth in the taxation of the population.
The increase in taxes has been particularly
great in the era of Imperialism. as 2 result
of the tremendous growth in military expen-
ditures, and the mushroom development of
the state apparatus. Since it js in the ser-

g

vice of the capitalists and the moncpolist
alliances, the bourgeois state puts the bur-
den of taxation on the masses of the work-
ing people in the first place. Along with the
exploitation to which the working class is
subjected by the capitalists in the process
of production, the bourgeois state addition-
ally exploits the working people by forcibly
appropriating a considerable part of the
carnings, in the form of all kinds of taxes,

Practice

it is no longer a matter of theory, it is a
matter of practice, of actual life in the capi-
talist countries, In the United States of
America, budget revenues from taxes have
increased eight times over during the past
twenty years. Similarly in Britain, whers
there has been an increase of 51 times over.

Bourgeols economists estimate that direct
and indirect taxes take away 30 per cent of
the income of the average American family.
In other capitalist countries, the income of
the working people is similarly reduced. In
Britain, for instance, it is cut by 22per cent:
in France by 28 per cent, in Italy by 20 per
cent and in Western Germany by 20 per
cent.

It is most characteristic that, while taxes
fevied on the working people are rising all
the time, taxation of the capitalist mono-
polies, far from increasing is even reduced.
In the United States of America—according
to official statistics—revenue from taxes had
risen from $82,000 million in 1952 to about
$100.000 million in 1958. Over the same
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‘machinery of the capitalist coun

period, income from taxes on corporation
profits has dropped from $22.003 tu $18.000
million.

In Britain, taxes have riser
nillion in 1954 to £5.475
that is, by 23.7 per cent.

This, you might say, is ¢
dechoment of capitalist s

Giant pump

Like a giant pump. the complex taxation
ies drains

funds from thc pockets of the me
working people into the dcep
monopolies, which are making remendous
profits on military orders paid “or—at high
puces-——man-lv out of taxes. &f onosol
profits, of course, have incr
times over compared with
Along with their great increasc
the monopolies also receive &
from the state budgets. Itis cl
official publications that tax
population accounts for the
buik of the revenues of
states. -

In the budget year of
{not counting corporation taxes}
for these proportions of the
revenues: The United States
Briiain 75 per cent: France
Ttaly 88 per cent: and the F
of Germanyv 77 per cent. )

The tummdom sums 1a1> d
arc used by the capitaljst sta
purposes in the first place.

Military expenditures account for 58.3 per
cent of tlk United States Federa! Budget for
the current financial year. r with
expenditures on_state loans arc
necessarily assoqah,d with Lm_ arms race,
they make up for more than 70 per cent of
the entire budget.

Furthermore. a considerable portion of
the budget funds is used by the capitalist
staies to maintain their police and to cover
other non-productive expendita On the
other hand, cxpenditures on ation and
public health are oxtremely small in the
budgets of capitalist countrics.

The difference

The state budget of the U.S i
budgets of the other socialist ¢
not be compared in any way w
gets of capitalist states. The
difference between these budgets
the contrast between the actua
tems—socialism and capitali
from the fundamentally diffe
of the socialist and the capita

Under socialism, 2 substantic
the economic accumulations go
a natiodal monetary fund. C\,
the U.S.S.R.s state budget Is
the mnational incomz carma
planned development of indt
ture, transport, trade ano other
the national economy: for val
and cultaral standards of 1
people; and for the other requi
the state.

The powerful advance of all
our national economy 13 ensurir
growth of our couniry’s bud
the constant sirengthening of cur financial
and credit svstem and of our cura
1930-60, the total resources of
have increased from 423,000 mi
to 773,000 miltion—or by more
cent.

The state budgets of our union rey
have increased most substantia'iy,
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sult of the measures taken in ¢ country
in recent vears to rcorganisc - manage-

ment of the economy, and to strengthen the
role of the union republics in our cconomic
and cuitural development.

The aggregate size of the budgeis of
union republics increased from MLOOU mi
lion roubles in 1935 to 388, OO\ miliion i

1960 whxle as a proportion the state
budget of the U.S.S.R. they increased from
26 to 52 per cent during that period.

ft can be said without exaggeration that
our state has finances and a budget the firm-
ness and stability of which may be envied
by any cal)italkr_ state. A pomter to the
stability of the Soviet budget 's the steady
cxcess of budget revenue over cxpenditures.
Stable financial and credit znd monetary
systems arc necessary conditions for the ful-
ffiment of our plans to build communisny,
for financing them completely and in time.

state budget of the USSR, is a
budget of peaceful cconomic and cultural
“xo% 8() per

de‘, Iopmwt Thp bd k ol 1L~——f

expansion of th Lmnox L,CO
g the material and culm idards of
the people. What, precisely, are the resources
of our budget used for? Our budget re-
sources are used to finance the construction
of factories. mills and power stations, to set
up new state farms, to deveiop the virgin
and long fallow lands, to deveiop and intro-
duce new technology, to build homes, shops,
municipal and public service establishments,
and to mect the other needs of the national
cconomy. Expenditures on the 'S¢ purposes
this vear are more than double the 1930
appropriations and 460 pecr ceat above the
appropriations for 1946, before the war,

farge budget appropriations go to raise
the materia]l and caltural standards of the
people—to build and maintain day schools,
boarding schools and pre-school institations,
to pay for the free tuition in all our educa-
tional ecstablishments, to finance the allow-
ances mades 1o students, the ifree m diccd
services, the pensions and aliowances, the
advance of science and other purposes, It is
enough to say that in 1960 oudfmt appro-
priations for our social and cult LEI'»J require-
ments are [10 per cent above ihe 19350
appropriations and 300 per cent above the
1940 approvriations,

While earmarking the bulk of ihe budget
resources for the advance of the national
economy and culture, our state is for
obvious reasons compelled to spend @ por-
tion of its wealth on maintaining our armed
forces, which protect the peaceiul work and
the security of our country. Consistently
carrying out its policy of peace, ihe Soviet
Union s systematicaily uducmg ihe
numerical Strmgth of its armed forces, This
is why our defence expendi go down
from year to year. They account Jor 17 g
per cent of the 196G budgs gainst 19.9
per cent o 1935, The substan redue-
ton in the armed forces which being put
into effect. in accordance with the faw the
U.SSR. Supreme Soviet adopted last
January, will make 1t possible 1o ce our
cxpenditures  on  national  defence  sull
further.

B I OV '&Ib'

From income

Our suus blg expendilures on Jdevelop-
ment of the socmlm cconorny, on public
services for the population wnd on other
purposes, are financed in the n hon the
imcomes of the socialist eco Thess
ncomes arc growing svstema E\ and S
year they will mount to 703.000 million
roubles, or 90.9 per cent of our 1otul budget
resources, The population it
to the revenues of the
budget, by taxes thoy payv
sonal incomes.

Comrades, on the busis
pansion of our socialist econos
vear plan period will sce a fu 3
in our state budger. The revenues from our
sociulist cconomy witl grow suil y
& result of the expansion of produc .
steady advance in labour productivity, the
reduction of production costs und the sub-
sequent growth in cconomic wccumulations,
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This will make it possible to incrcase (h
state expenditures for the expansion of th
national economy substantially, and to im-
prove the people’s wellbeing,

In present conditions the Soviet Union,
thanks to the successes achieved in the
expansion of our economy, the consolidaticn
of our finances and monetary circulation,
has the necessary resources to begin abolish-
ng tax.ll]on of the earnings of factorv and
office workers before the end of this vear,

o o

Changed role

The rolz played by taxes changed funda-
mentally after the victory of the Great
October Socialist Revolution. Once an addi-
tional instrument for expioiting the working
people~—as taxes are still in capitalist society
—they were placed for the first time in
history at the service of socialist con-
struction, and uased in the interest of the
people themselves.

At the previous stages of our country’s
development, taxation of the popuimor has
played an imporiant part in developing our
socialist economy and making possible his-
toric accomplishments of the Soviet peoples,

The Sovict government has consi stently
applicd a clear-cut class approach in iis
taxation policy. With respect to capitalist
dn,njem:, taxes w used as a means of

estricting and crowding out the -exploiting
}SCUOH in town and countryside, and as a
means of redistributing part of their incomes
i the interest of socialist construction. This
policy contributed to the cuengthex ing of
the alliance between the working c?ass and
the peasantry, and fo the calkcuvxsng of
peasant farms,

In the ariv years of Soviet government,
taxation of the population accounted for a
fairly large share of the state budget, for a
variety of reasons, During that period the
party and the government concentrated their
efforts on rchabilitating and developing the
national economy and heavy  Industr y
ubove all—heavy indasiry which is the back-
bone of our economy. - Fulfilment of that
task called not only for a vast productive
cffort but also for the investment of some of
the Soviet people’s privaie resources in the
nation’s cconomic development.

Only source

Tt must be rememberad that we developed
our cconomy without any credits and loans
irom outside. We could not count on getiing
them, The only source we had was our
domestic rescrves and our domestic poten-
walities. And the Soviet people turned them
to good account in the interest of socialism.

As the national economy expanded, and
the incomes from the socialist cnterprises
erew, the share of the procceds of {axation
i the budget revenues iell off,

Great material and financial resources had
to be mobilised during the Great Patriotic
‘War, to ensure victory over the enemy. A war
fax was introduced temporarily, and some
other taxes were raised, - When the Great
Patriotic War cnded in 1946, the war fax
was abolished.

Shewing their concern for the working
people, the party and the government are
consistently pursuing a policy of reducing
taxation of the population. In 1933 the
U.S.S.R. Supreme Soviet cnacted a law
whereby the agricultural tax on collective
farmers was cut by three-fifths, In subse-
guent years, the number of Tincome tax
payers was reduced by raising the tax-free
fevel and lowering the rate of tax; and a
considerable section of the working people
was exempted from the taxes on bachelors,
single persons and those with small famifies.
As u result of these measures, taxes feil by
13,00¢ million roubles a year.

Along with reducing tuxation of the popu-
fation. the {floating of government Joans
subscribed by the population was ended from




1959, Budget revenues from those loans is
known to have totalled an average of about
23,008 million roubles & year in the postwar
period, Over the same period, compulsory
deliveries of farm produce by collective
farmers, factory and ofice workers were
abolished. All this considerably increased
the incomes of the popuiation and contri-
buted to a further rise in the living standards
of the workers, peasants and professional
people. Isn’t thIS shown bv the great increase
in the people’s savings? Deposits by the
people in the savings banks rose in the past
two years alone by 20,000 million roubles,
to more than 103,000 miliion roubles today,
the number of depositors reaching over
50,000,000,

Congress decisions

The measures to abolish taxes on wages
and earnings, which hezve been planned
according to the decisions of our party’s
21st congress, will be of great importance
for a farther increase in the material well-
being of the people. These measures will
undoubtedly be widely supported and en-
thusiastically welcomed by the Soviet people
as a whole. The working people of this
country and the whoie of progressive
humanity will see in then vet another strik-
ing indication of the fac: that the socialist
system has created all he requisites and
opportunities for steady rmprovement in the
life of the people.

Naturally, the complete abolition of tax-
ation of the popu]ation will take some time.
It must be carried out with due regard for
what the state can afford. The total sum of
state and loca! taxes for 1960 has beer set
at 59,000 million roubles, and would have
amounted to 84,000 miilicn roubles by 1965,
if the present system of taxation were
preserved.

Haviag thoroughly considered ali our
potentialities. the USSR, Council of
Ministers has drafted proposals for the
gradual abolition of taxes on wages and

earnings and is submitting a Bill on this

subject to the U.SS.R. Supremec Soviet for
its consideration.

The Bill provides for taxes on earnings to
be abolished by stages. starting already this
year and.ending in 1965, The 1dea is to start
this process by abolishing taxes on the rela-
tively low-paid factory and office workers,
and then to go on gracdually lifting taxes
from all factory and office workers.

The Bill provides for the abolition whelly
or partly at state expense. of the income tax
on factorv and office workers whose monthly
wages or incomes do not eoxceed 2,000
roubles.

As a result, 99.4 per cont of factory and
office workers will have tLeix take-home pay
increased by all or part of the sam of the
taxes thev pav.

The seguence

The factory and office workers with
monthly wages or incomes exceeding 2,000
roubles will have their income tax abolished,
while these wages or incomes are reduced
by the total amount o the income tax
deducted from them. In this way this
category of factory and office workers will
have their take-home pay preserved intact
(animation). What sort of a sign is this? I
think 1t is a good sign!

It is planned to abolish taxes on wages in
the foliowing sequence:

From October 1, 196(, o stop levying
income tax and the tax on bachelors, single
persons and those with small families, on
factory and office workers receiving wages
of up to 500 roubles a month, At the same
time taxation on earnings of between 500
and 600 roubles a month will be reduced on
thz average by 40 per cent, The annual cash
earnings of this group of the population will
thereby increase by 3,600 million roubles.

Frcm October 1. 1961, 21l taxes levied on

earnings of up to 60CG roubles will be
abolished, and taxes on z2arnings from 601-
700 roubles will be cut on the average by
40 per cent. The annual cash earnings of
this group of workers WU‘ thereby be raised
by a total of 4,000 million roubles.

From October 1, 1962, all taxes levied on
earnings of up to 7CC¢ roubles will be
abolished, and taxes on earnings from 701-
800 roubles will be cut on the averagz by
40 per cent. The annual cash earnings of
this group of workers will thereby be raised
by a total of 4,500 miliicn roubles,

The tax rates existing at present will be
reduced by an average of 40 per ceat in
subsequent years: in 1963 for workers earn-
ing up to 900 roubles & month, and in 1964
for workers earning up to 1,000 roubles a
month, Thereby the annual cash earnings
received by the factory and ofiice wo rl\ers
in these groups will increase: in 1963 by
2,400 million roubles and in 1964 by another
2,400 million roubles

The number of
partially exempt from fa:
grow from yeur to yea

From October I, 196
pleteiv to abolish taxes the earnings of
factory and office workers with wages or
incomes of up to 1,000 rcubles a month,
without decreasing wage raies or
salaries. When taxation has been abolished,
the factory and cffice workers getting wages
or incomes from 1,001-2.600 roubles 2 month
will. have them reéduced by a part of
the total tax - levied these wages
and incomes. Their ca earnings  will
nevertheless increase in the feilowing way:

The earnings of peopic gen g wages or
incomes of 1.001-1,200 roubles will increasc
on the average by 79 per cent of the sum
earlier paid as income tax. The total annual
cash earnings of this group of ractery and
office workers will increase by 6,500 milli
roubles, .

The earnings of people getling wages or
incomes of 1,2001-1.400 roubles will in-
crease by an average. of 46 per cent from
the total of tax paid earlier. The annual
cash earnings of this group of factory and
office workers will increase by 2,600 million
roubles.

cempletely or
n will therciore

is planned com-
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Increased earnings

For wages or salaries of 1.401-1.60D
roubles a month, cash earnings will increase
on the average by 29 per cent of the tax
rate. therebv raising the earnings of this
group of factory and ce workers by 900
million roubles a ve the increase for
wages or incomes oOf 01-1.800 roubles a
month will average 15 cent of the tax.
The annual carnings of group of factory
and office workers v increase by more
than 200 million roubl

The monthly earnings of people receiving
wages or incomes from 1.801-2.000 roubles
a month will increase within the range of
ten per cent of the tax ied, and the total
amount of the annual s of this group
of factory and office w will increase
bv 200 million roubles.

After the abolition
cash wages of 39.400,000 seople will Increase
by the whole amount of the tax they paid
previousty: the wages of several million
people will increase on an average by about
half the tax they paid, and only the wages of
an insignificant number of workers will re-
main unchanged.

Simultaneousiy with the abolition of in-
come tax, it is planned to abolish com-
pletely, at the cxpense of the state, the tax
on bachelors, single persons and those with
small families. which wiit total 6,400 million
roubles in 1965. The cash wages of all
paying this levy, regardless of the size of
their wages, will increase by the amount of
this zax.

The complete abolition of taxes will raise
the incomes of factory and office workers in
1966 by approximaiciv 74000 miilion

income tax, the

i
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roubles a2 year. This will be an important
additional measure aimed at further raising
the people’s welfare.

Together with the abolition of taxes levied
on the earnings of factory and- office
workers, measures to raise minimum wages
are being taken, in accordance with the deci-
sions of the 21st Party Congress.

Comrades, the 20th and 2Ist congresses
cf the C.P.S.U. have mapped out a policy
of ensuring a further rise in the working
people’s real wages, by increasing them and
by reducing the prices of consumer goods.
by expanding and Improving the public ser-
vices provided for the population. All this
is ensuring the growing satisfaction of the
requirements of the people.

The proposals

The proposals submitted for the consider-

aticn cf the Supreme Soviet provide for the
bclition of taxes on the population. This

will be done, however, so that in the first
place there will be an increase in the earn-
ings of factory and office workers in the low-
mcome brackets. In this way, the gap be-

ween the earnings of factory and office
workers in the low and high income groups
will be narrowed.

It ig essential that everybody should un-
derstand this weil; some peop] might show
a certain lack of understanding of this ques-
tion. Some comrades are inclined to make
us follow a pohcv of price reducticns as the
only way of raising the living standards of
the people. We do not ICr‘*Et about price
nduc‘mons, but it should be Lndﬁrsfood that
it we were to adopt only that way-—the way
of luwsrmg prices—and did nct strive to
narrow the gap between the lower and the
bigher wage rates, by bringing the former
he level of the latter, then that would
unequal conditions c¢n the work-

R“

e]l known that price reductions give
er gain to those categories of the
King people who are paid at the higher
rates. We talk of narrowing the gap in the
remuneration of workers in socialist society,
t at the same time we most resolutely
p ase the cutting out of differences in the
arnings of Workers we most resolutely
opyose equalitarian tendencies. That was
explained extremely well by V. I. Lenin, We
must comply unflinchingly with Lenin’s be-
hest regarding material incentives for
wcrkers in a socialist society. Since the
Second World War, however, too great a
p has developed between the remunera-
n of the work of various categories of
workers, and this gap must be narrowed.

[

On the farms

I bejieve that this policy of the central
ttee of the party and the Soviet gov-
srnment is a correct one and has the
approval both of the party and of all the
working people. But, I repeat, we must
utqml} explain the measures which are
1g taken in this direction, so that thev are
tter understood by all.

We must follow a policy of narrowing the
fap between earnings, of parrowing the gap
in remuneration bV bringing factory and
office workers in the low income brackets
up te the medium level and those in the
medium level up to the higher income
brackets.

This is our way because it is the correct
and just way, and the-one that-will create
the conditions stimulating the work of all
members of our socialist society, so as to
prevent equalitarianism, so as not to deprive
the working people of the incentives encour-
aging the development of their constructive
scientific  thought, the development of
socialist emulation for better work resulis.
It is essential that the people do not only
have moral satisfaction from the results of
their work. Under sccialist conditians,
people must receive higher pay for more and

w o
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better work. Remuneration for skilled,

highly efficient work which _creates the con-

ditions for bigger accumulations must be
bigger too.

Allow me to dwell on ene more question
— the agricultural tax. in the past few years
the Communist Party and the Soviet govern-
ment have carried out important measures
to ensure a steep development in agriculture
and to raise the living standards of the col-
lective farmers.

Compulsory deliveries® of farm produce
by collective farms and collective farmers
have been completely abolished and the pur-
_chase prices of farm produce sold to the
state have been greatly increased. The col-
lective farms have bought a tremendous
quantity of up-to-date equipment and the
system of agricultural planning has been re-
vised and improved. All this has helped to
increase - agricultural production, and 'con-
siderably raised the incomes of the collec-
tive farms and the coliective farmers. The
cash incomes of the collective farms will be
3% times the 19533 level in 1960, and will
reach 154-158 thousand million roubles.
Cash received by the collective farmers on
the basis of their workdavs will increase
more than three times over.

"As I have already mentioned, in 1933 the
agricultural tax was reduced by 60 per cent,
and at present it amounts to 4,000 million
roubles.

Agricultural tax is paid on the use of
garden plots, which serve as a source of a

certain  additional income for cellective
farmers. in addition to their incomes from
their work on the collective farm. The in-
come from the garden plots of the collective
farmers are partly derived from the sale of
their produce at current market prices, This
tax should remain for a time, since it plays a
certain part in strengthening working - dis-
cipline in the collective farms, and in con-
trolling the income of the collective farmers
from their additional personal cstablish-
ments.,

No tax is levied on the collective farmers’
income from their work on collective farms.
Like other socialist cnterprises, the collec-

of their incomes to provide funds for general

socialism means above all to strive for
higher labour productivity. It is labour alone
ihat creates material and spiritual values,
that transforms and beautifies the world., It
is labour alone that leads to the compiete
and final triamph of the new social system.

Viadimir Tivich Lenin pointed out re-
peatedly that capitalism would be finally
defeated through socialism creating a new
and much higher productivity of labour.
‘Thanks to the advantages of the socialist
economic system, Soviet industry has already
taken first place in Europe in volume of
production. With regard to labour pro-

-IKS t cnte : = ductivity we have also surpassed many
tive farms are contributing a certain share o

c;pitalist_ countries. It is true that we are
still behind the United States of America.

national programmes. As time passes, along b However, the superiority of the Soviet pace

with the mcrease in co-operative production,
along with the growth in the economy of
the collective farms, their incomes wili go
on ‘increasing. Larger resources will be
allocated for reproduction. for the collective
funds, and for other neceds. This will make
it possible to satisfy ever more fully both
the requirements of their co-operative eco-
nomy and the personal requirements of all
the colleciive farmers in farm produce and
cash. Conditions will be created under
which the role of garden plots will dwindle
and, it seenis, will Joss their significance for
the  collective farms. As a result, the
conditions for abolishing the agricultural tax
on personal auxiliary establishments will
appear as well.

3-—For 2 further rise in labour
nroductivity, for greater

accumulations

~O3MRADES Deputies, the measurcs we
are considering are of fundamental
significance for the further development of
the entire Sovict economy. With the abolition
of taxation of the population, accumulations
from the socialist economy will become the
sole source of revenue for our state.

The successful financing of our economic
and  culturai development will entirely
depend on fulfilment of the plans for pro-
duction and accumulaiion by enterprises and
economic organisations. It is therefore a
“matter of paramount importance for us to
develop a genuinely vationwide struggle for
the further expansion of production, for a
ise in labour produciivity, the reduction of
costs of production, a steady increase in the
profitableness of production, and the more
efficient use of the reserves of the nationdl
eCoOnoOmy.

In these conditions the role and responsi-
bility of the Counciis of Ministers of the
union republics, the :conomic councils and
the execuiives of enterprises, for the fulfil-
ment of the plans for cutting production
costs and increasing accumulations, grows
stilf farger.

The present task

The task now is to ensure the timely and
Full receipt by the state budget of payments
from enterprises and economic organisations,
to sirengthen in every way our centralised
financial system.

In our country, the bulk of the mecans of
production is owned by the socialist state.
which carries out cconomic and cultural
development on a tremendous scale, Incomes
from state enterprises and economic organ-
isatjons are receive¢ by the state budget
mainly in the form of deductions from pro-
fits and the turnover tax.

The deductions from profits are in general
carried out by all state enterprises and

¢ These compulsory deiiveries were paid for by the
state at specialiy fow prices.—ED.

cconomic organisations which, as a result of
the conditions of producticn and big profits,
have compuratively large accumulations. In
its economic nature, the turnover tax does
not differ {rom profits. Just like profits, the
turnover tax forms part of the accumula-
lions made by socialist enterprises.

The incomes paid into the budget by state
enterprises—profits and turnover tax—have
48 their source steadily expanding produc-
tion, the rise in labour productivity, the
reduction in the costs of production and
the increase in internal accumulations.

The seven-vear plan provides for a big
expansion in production and reduction in
the costs of industrial output. The cconomy
resulting from reduction of costs of produc-
ton during the seven-vear plan period will
be about 630,000 million roubles, A highly
important source for reducing costs of pro-
duction and increasing accumulations is_a
ity. In 1969, the rise
of labour productivity will account for
three-gquarters of t ntire annual increment
in indastrial production, The tempo of the
growth in the volume of production and
labour productivity depends largely on the
caccesstul introduciion of new machinery
and technology of
oxtension of complex mechanisation and
sutomation of the production processes, the
fult use of capacities. The party and the
government attach very great importance 1o
the problems of further technical progress.

First timie

For the first time in history, technology is
serving its genuine purpose. Not only does
it make labour more produciive, but it also
makes it casier.

it is imperative that questions relating to
increased Jabour prodactivity and cufs in
production costs should be in the focus of
attention of the heads of enterprises, the
leaders of party, government, trade union
and Young Communist League organisations.

To strive for a beiter life in conditions of
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of growth over the American is such that
this gap will be closed in the near future.

This is uaderstood in the United States,
too. They see our successes, see that in con-
ditions of socialism the struggle for-higher
labour productivity has become the vital
cause of all Soviet men and women,

Amazement

Mr. Harriman, the well known American
capitalist, wrote in his book Peace with
Russia?: “1 was struck by the interest and
pride found on the part of individual
workers in their own coutribution to the
national goal.” Indeed, the capitalists are
amazed, and cannot but be amazed, by the
labour enthusiasm of our workers.  And this
is understandable, for over there cverything
the workers create goes io the capitalists, In
the conditions of Soviet society, concern for
zreater productivity of labour and for in-
creased production has become a matter of
honour not only for the. individual worker
but for all Soviet men and women.

In our days, emulation for a rise in labour
productivity has indeed become the cause of
all the people. The broad masses of the
working people in town and countryside are
active and showing -creative initiative in the
struggle to raise labour productivity, to
muliiply socially-owned wealth, to accom-
pish the task of catching up with and sur-
passing the most highly-developed capitalist
countrics in output per head. Labour pro-
ductivity per worker in industry in 1959 was
180 per cent above the 1940 level. Puring the
first two years of the seven-year plan period,
it will increase by 14 per cent instead of the
11.7 per cent provided for by the target
figures.

The tremendous economic importance of
the increase in labour productivity is shown,
if only by the fact that a one per cent rise
in labour productivity in the entire industry
of the country’ will vyield this year alone
additional production to the value of almost
13,000 million roubles.

Conditions

Tncreased discipline and efficient organ-
isational work are important conditions for
growth of productivity. Many of our enter-
prises are still making unsatisfactory use of
their equipment, and have serious short-
comings in the organisation of work. In
1959, some enterprises did not fulfil their

_ productivity programmes, which resulted in

our producing nearly 7,000 million roubles
worth of goods short of what was planned.

Economists have calcujated that, but for
waste of working iime, 10,000 miilion
roubles worth of ~goods- could have been
produced additionally by the industries of
cur economic areas.

Our political and organisational work
with the masses of the people must ensure
that the workers of every enierprise and
every construction project, and all Soviet
workers individually, sirive to make the best
possible use of cur machines, machine-tools,
tractors and combine harvesters, to wutilise
raw materials and resources with care and
economy, to apply advanced kasow-how, to
improve the gquality of output and defend




"is spreading.

in this way the reputaticn of their plant
or factory, The producis of Soviet industry
must speak for themselves, Lct us Lonour
those who produce goods of excellent guality
and get tougher with the producers of
spoilage and with those who, working in a
slipshod manner, withoui any interest in
what they are doing, produce things which
annoy the Soviet people, instcad of pleasing
them.

. .

Communist attitude

More and more of our couafry’s working
people are showing a truly communist atti-
tude to work as we advance towards
communnism.  Thousands of people have
emulated the noble initiative of Valentina
Gaganova®*. The wonderfal movement of
shock workers and comwmunist work teams
Thousands ¢f construction
projects and enterprises a-e pledging them-
selves to carrv out the szven-vear plan pro-

duction programmes ahaad of time and at
the minimum cost. . .
Al this is an indicatior of the increased

consciousness, the increascd sense of moral

A——

there is one more
r financial policy
s session of the

OMRADES Deputies,

important matter of ©
which it is proposed that
Supreme Soviet consider and decide upon,
along with consideration of the abolition of
taxes. I have in mind the desirability of
raising the value of the Soviet monetary
‘unit, by changing the presant price scale,

The Soviet Union has 2 sound currency
and a stable monetary ¢ m, which cffec-
tively cnsures the planned organisation of
soney circulation in this country, and faci-
litates on that basis the eifective use of our
material and production resources.

The full-valued Soviet rouble was indis-

pensable for carrving ou: the party’s and
government’s policy of steadily raising the
wellbeing of the people through a rapid
crowth in the socialist economy.
7 Vladimir Lenin repeatediy stressed the
importance for socialist construction of a
sound Soviet rouble. Within a few months
of the October Revoluticn, he called for a
changeover to a sound currency and stable
money circulation, as one of the most im-~
portant objectives of éconamic policy.

The Communist Party and the Soviet
government have always ched great im-
portance {0 the carrving out of the necessary

measures to strengthen thz country’s money
circulation and to imprcve the monetary
system.

Great progress

Great progress in strengihening the monev
circalation has been madc in the postwar
period and, above all, in recent years, with
vetail trade growing fast and with an im-
proved supply of funds For commodities,
with the population’s real incomes consider-
ably increased and the purchasing power
of the rouble raised—all of this achieved
through the expansion of industrial and
agricaltural production and the growth of
the national income.

As I have said, the voiume of industrial
production and the pational income have
nearly doubled in the past six years. Retail
trade during the same peiod has increased
by 70 per cent, while commodity stocks
have almost doubled. The commodity cover
of the Soviet rouble wes thereby streng-
thened still more.

The regular increase ir bank deposits is
also an indication of the soundness of the

* Valentina Gaganova, a leading worker. took on a
rackward teamy at considerable financial sacrifice, and

" broaght it up to the level of the best.—Ebp.

duty and responsibility, of the Soviet people
for the destinies of communism in this
countrv, and an indicution of their deep
inferest in the fulfilment of the state plans.

We have vast reserves for the development
of production and for the lowering of pro-
duction costs, The task is to make full use
of these reserves, to have every enterprise
still better managed, to make fuiler use of
the achievements of science and advanced
know-how and to work with greater effi-
ciency at Tower costs,

It is nccessary to raise the standards of
organisational and educational work sys-
tematically and to mobilise the efforts of the
working people for the fulfilment of state
plans and targets by every enterprise, and
for ensuring the strictest economiy and care
in the national cconomy. The cost account-
ing system, which is a very important means
of tipping latent poten:ialitics, increasing
profitability and accumulations, must be
reinforced. The steady rise in productivity
through technological progress is a sure way
of advancing the cou economy and
increusing the Soviet peop wellbeing,

S
cs

escaling of prices and
change of currency

Soviet rouble and of confidence in it.  Fur-
ther eccnomic progress wiil help to streng-
then the Soviet monetary svstem still further.

At the same time, the fulfilment and over-
fulfilment of the seven-vecar plan targets are
leading to steady expansion of production
and turnover in the economy of the country.

Whereas, before the Great Patriotic War,
the total volume of the production, trade
and wages fund was expressed in thousands
of millions and scores of thousands of mil-
lions of roubles, today it is worth hundreds
of thousands of millions and triliions of
roubles. Gross indusirial output is already
approching 1% million million roubles and
by the end of the seven-year plan will ex-
ceed two miliion mill roubles.  Retail
trade in 1963 will amount to more
million million roubles. The state
of the U.S.S.R. will also reach a
million roubles within {he next few

w

budget
miilion
years.

Necessary

In these conditions it
v 1o raise the value of o

case the gold cov

to revise the price sca musi bear in
mind that the existing price scale—estab-
lished in the vears when the volume of pro-
duction and trade and incomes of the
popuijation were much than they are
today—as a result no longer corresponds to
the achieved level of the Sovict economy.

The Council of Ministers of the U.S.S.R.
has considered this guestion and has decided
from 1961 to raise tenfclid the value of cur
monctary unit, and in view of this to put
new currency into circulation. The expres-
sion “rouble” is known to have originated
700 years ago from the word “ rubit ” {cut),
because in ancient times pieces of silver were
cut to be made into coins. The point in
question, therefore, is to cut ten times more
valuable metal into ocur Soviet rouble.

lias become neces-
monetary unit,
f the rouble and

1 wish to lay special emphasis on the fact™

that this measure wiil inflict no loss-on the
population or the state. The raising of the
value of our monetarv units will mean the
reduction to a tenth of the present level of
all wholesale purchasing and retail prices,
and also of payments for all services pro-
vided to the population, rent and communal
amenities, fares of all types of transport,
communication rates. prices of theatre and
cinema tickeis and so on.

All the monetary incomes the population
receives from the state, government and co-
operative undertakings. tnstitutions and col-

9

than a-

'S

lective farms. in the form of wages, collec-
tive farmers’ earmings, pensions, grants.
scholarships and so on will be recaleulated
according to this ratio—that is, 10:1 (anima-

o). Does that mean that you approve?
Beneficial
Under the new prices, therefore, the

population will be able to purchase for their
wages and other incomes the same quan-
tity of goods as before, they will be able to
meet the cost of the same quantity of
amenities provided by the communal, trans-
port, entertainment and other establishments
and organisations as they did before the
rescaling of prices. At the same time all the
technique of payvments and accounts will be
greatly facilitated. It will be casier for the
population to seftle accounts when buying
200ds and paving for services enjoyed. 1e
servicing ot the population by trading and
other establishments will be improved. The
new prices will make for a much wider use
of automatic devices in tre It is obvious
how beneficial these measures will be for
our national cconemy, for ajl the Soviet
people.

Replacement of the old money bv new
anits will be carried out at the same ratio
as the recalculation of the prices and in-
comes of the peopulation—one new rouble
for ten old roubles. Both the paper mioney
and the metal small change in cireulation
are subject to exchange according to this
rate.

For the convenience of the population an
adequate exchange period will be fixed—of
three months. During that period, all citi-
zens of the Soviet Union will be able easilv
to exchange their money. Both the new and
the old currency will be in circufation dur-
ing that period. Moreover, the old nioney

“will be accepted in pavment for goods and

services at the ratio of ten old roubles for
one new rouble. This will permit the whole
population to exchange fully, without anv
restriction, all the paper money and small
change they have, in terms convenient for
the whole populaticn of the country.

Recalculated

All the savings of the population will be
recalculated according to this same ratio.
Since the population will be able to buy
the same quantity of goods for onec rouble
as it purchased for ten eld roubles, the
actual value of the monetary savings will be
fully preserved.

As a joke, we can only serve warning on
those comrades who would like to retuin
new debts in old monsy at its new vajue.
Neither can we support those who, on the
other hand, would like to have their old
ioans repaid in new money, bui in old
amounts,

The planned nicasures are being carried
out in conditions of a huge cconomic deve-
lopment and sound monectary circuiation.
and are the result of the successes achicved
in the building of comununist society.

The re-scaling aof prices will further
strengthen the Soviet rouble.

It must be specially stressed that these
measures will also be of great significance
for the further mntroduction of a régime of
cconomy, and for the untolding of a nation-
wide campaign against all manifestations of
thriftlessness and waste. Now you can see

% a kopeck Iying somewhere on the road, and

some man would pass by and wouldn't
bend to pick it up, When the new money is
in use, a kopeck won't be left Iving on the
ground. i will certainly be picked up—it
will mean a box of matches. The importance
of the rouble and kopeck in the econcmic
activity of undertakings will grow even more.
and that will promote the rational use of
materials, manpower and financial resources.
The raising of the value of our monetary
units will also permit us to reduce state ex-
penditures on the financial departments of
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Lndertaking and will facilitate accounting
in the nat!onal economy. On the other hand,
this will require better and rmore exacting
control over their expenditures from the
financial -organs.

The changing of the roubles rate with
regard to foreign currencies, to be carried
out simultaneously with these measures, will
not inflict anv losses either on foreign
nations or on the Soviet Union.

The measures planned wiil also promote
the further streamlining of the Soviet mone-
tary system, the improvement of economic
accounting, the promotion -of still greater
thrift in all our economic activity, and the

- raising of the purchasing power of the Soviet

rouble, and, together with other measures,
it will fac111tate the successfui development
of our country’s socialist economy, the rais-
ing of our people’s welfare,

5—For the utmost increase in
output of consumer goods

NOMRADES Deputies, in view of the

planned abolition of taxes and the
increase in the incomes of the working
people, the purchasing power of the popu-

lation will grow considerably. This will call
for a great increass in commodity resources.

Over the past few years large-scale
measures have been carried out in our
couniry. to increase output cif consumer
goods,

As you. know, the seven-year plan pro-
vides for a great development of the light
and food industries. In the target figures
we provided for a higher rate of increase of
capital investment in the light and food in-
dustries than in the national sconomy as a
whoie.

The allocations for creating new industrial
capacities in those branches amount approxi-
mately to 80-835 thousand million roubles,
ie., over twice those of the seven yeass
befor.

It is planned to increase the output of
consumer goods 62-65 per cent above the
19358 level

The rate of increase in the output of con-
sumer goods is exceeding the average annual
targets set in the seven-year plan. In 1959,
more than 21,000 million roubles-worth of
manufactured goods and foed products were
produced over and above plan, for sale to
the population.

In the first two years more than 400 m;]-

_lion metres [nearlv 440 million yards—ED.]

of fabrics. and 24,000,000 pairs of footwear
will be manufacturaed additional to the tar-
gets set by the seven-year plan control
figures,

Current plan

The 1960 plan provides for the production
of 7,900 million linear metres {over 8,600
million yards—ED.] of fabrics (6,300 million
square metres [over 7,500 nillion square
yards.—ED.]). This is more than the com-
bined output of France, Britain and the
Federal Republic of Germanv. We are

manufacturing more woollen and linen tex-

tiles than any capitalist country. At the
present time. our country is ahead of Italy
in consumption of tabncs per head; it is
abreast of France. and in the next three or
four vears we shall catch up with the
Federal German Republic and Britain,

The food industry is developing success-
fuily. Last year our country manufactured
six million tons of sugar—more than the
combined output of Britain. France and the
Federal Republic of Germany. Italy, Austria,
Belgium, Denmark and Holland.

The demand of the population of our
country for bread is fully satisfied, and
there has been a great improvement in the
supply of vegetables, This question is nc
longer a limiting one for us. In the course
of our further economic development, we
must develop and improve in every way the
variety and gquality of our production and
processing of vegetables and fruits.

Already 1n 1939 the Sovict Union sur-
passed the United States of America in
output of butter per head. Next year we
shall catch up with the United States in
cutpui of milk and dairy produce,

“21st Congress of the Co

The highest hurdle facing us is in meat
productlm for we lag far behind the United
States in output of meat prc
of population, Under the seven-year plan,
we are not supposed to catch up with the
United States, but in the current emulation,
the agricultural workers of cur country have
assumed high socialist obligations,

Organisation

If these obligations are fuitilled, our coun-
try may also overtake America in output of
meat during the seven-year period. This will
be decided by our ccllective farms, by the
state farms, by the republics. If we bring
into play all the available possibilities and
reserves, and ensure the iulflment of
socialist obligations, the Soviet Union will
be able to catch ep with the Unijted States
in production of meat also in this seven-

year period., Everything will depend upon
our ability to organise the people who are
solving this task. Conseguently, we must
raise to a high level cur organisational mass
work - among the collsctive farmers, state

nomists, and livestock

farm Workers, agro
experts.

Our growing .ouiput of consumer goods
provides the conditions Jor 2 rapid-increase
in trade.®* In 1939 retail sales amounted to
709.600 million roukles—a sam of 47,600

million over 1938. This year’s increase in
sale of consumer goods will amcunt to
nearly 56.000 million roubles.

We now have adequate com
sources to cover the effective
our population.

As I have alreadv said in connection with
the abolition of taxes, the cash incomes of
factory and office workers will start increas-
ing this coming Cctober, and in 1963 the
increase will ﬁnal“, amount to 74,000 mil-
lion roubles a vear.

‘The abolition of taxes on the carnings of
factorv and office workers will promote
growth in the material and spiritual require-
ments of wide sections of the population,
and will further increase thé size of the
market.

The market

We are confronted with the task of fully
meeting the growing demand of the nopula—
tion. We expect to solve this task in a much
shorter time than was planped earlier, fully
to saturate our domestic market with both
foodstuffs and manufaciured goods—a
great variety of fabrics, clothes, rfootwear
and other commodities.

The successful development of
nomy creates the condition st il mrther
stepping up the pace of lopment of
our production of consumer ‘ods At the
wnist Party it
was pointed out that overiulfilment of the
seven-vear plan targets would enable the
state to make additional accumulations run-
ning into tens and hundreds of thousands of
millions of roubles, and to allocate bigger
funds for raising the living standards of the
people and to expand the building of indus-

modity re-
d mand of

* Domestic trade is moant here—1in,

0

Jomt

trial - enterprises manufacturing consumer

goods.

The additional accumulations made as a
resuit of the overfulfilment of the targets
of the first two years of the seven-vear pian
have enabled us to increase in 1959 and 1960
our capital investments for expansion of the
sugar, meat and textile industries by a sum
of more than 1,000 million roubles over and
above the projects provided for by the plan.

Faster pace

1t is worth noting that in 1959 more new
capacities went into operation in the sugar
industry than during the previous five years,
while the new capacities in the meat-packing
industry were almost four times as big as
those which went into operation .in 1938.

The additional accumulations will enable
us to invest about 25,000-30,000 million
roubles over and above the target figures in
the development of the textile and footwear
industries, and in the expansion of raw
material supplies for those branches during
the seven-vear plan period.

This faster pace in the expansion of the
production of consumer goods will help to
bring closer our attainment of the world’s
highest standards in consuming,

It must be emphasised that average con-
sumption per head has not the same mean-
ing for countries with different social sys-
tems. In a socialist state it expreses not only
the wealth of the whole society but also the
actual consumption by each member of that
society. This does not applv to a capitalist
state. There the average consumption per
head includes both the extravagant and
wasteful consumption of the class’ of ex-
ploiters, and the inadequate and sometimes
beggarly consumption of the working
people. ’

During the seven-year plan period, we
shall accomphsh the task of fully satisfying
the requirements of the population in food
and of ensuring plenty of clothing and foot-

wear for the population. By the “end of the
seven-vear plan period, the Soviet Union
will have outstripped the. most  highlv
developed -capitalist countries of Westem
Europe in consumption per head of many
major consumer goods. We have set our-
selves the task, arter the fulfilment of the
seven-year plan. of catching up with the
United States within five vears and then of
surpassing it in consumption per head of

t
i
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consumer goods, including fabrics and foot-J

wear.

Specific measures

This is a task of tremendous political and
state importance. We shall have to do a
big job, to take measures to reduce the time
required for building textile and shoe fac-
tories, enterprises for the manufacture of
chemical fibres, synthetic leather and top-
quality dves. We must expand more rapidly
the building of machinery for the light, tex-
tiles and chemicals industries, and supply
these branches of industry with highly
efficient machinery in good time,

The central committee of the Communist
Partv of the Soviet Union and the Council
of Ministers of the U.S.S.R. have instructed
the State Planning Committee to draft
specific measures for the further expansion
of the production and greater output of
fabrics, shoes and other goods, so as to
surpass at an earlier date the level of con-
sumption of those goods"in the United
States of America.

The carrving out of this programme of
rapid expansion of the production of con-
sumer goods will be a decisive step towards
abundance in our countiry,

Comrades, concern for the welfare of the
people has always been, remains and will be
the supreme law governing all the activity
of the socialist state. Tt is only a socialist

gy
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state, suided by concern 1 improve the liv-
ing conditions of the peop ¢, that can abolish
taxation of the populatior. The adoption of
the law for the abolition »f taxation of the
population in the Soviet nion will be new
conclusive evidence of the indomitable via-
bility of socialism. its irrzfutable economic
and sccial superiority oves scnile capitalism.

One cannot speak of such an oulstanding
social achicvement of ihe peoples of our
country as the abolition ¢i’ taxes on factory
and office workers  wii pride and
emotion. This 1s o great ¢ , dear
Comrades!

Have a look at what
capitalist countrics, Taxes
rising, unemployment prevails
sky-rocketing: the lack o’ con ﬁdc ce of the
working pcoolﬂ in their | is a ;
burden on the masses oi

Here in the Soviet
ior'nal and Mal arce st

o

out, never to nl..: i1,

The lives of all the Soviet people are
becoming increasingly good and beautiful
And now we are setting about this big job,
the abolition of taxes.

For this means that
Soviet citizens will rece
tangible addition 1o
Qovnt peoplz. without erception, wili have
their real wages increas as a resuit of
measures cutting prices ¢f consumer goods.

Tangible benefits

All the measures we have taken, and our
new plans which I report o vou, diS inguish
our social system, our Soviet svstem, favour-
ably from the capitalist svstem. We refute
the lies of bourgeois politicians and philo-
sophers that capitalism cnsures the highest
living standards for the peonle by deeds. by
hard facts, by our labour, by our successss,
by our practice,

I wish to stress once again that, with
regard to all those ccensumer goods which
are really needed by the people, we shall
very soon reach the LVu of production and
consumption of the ‘United States of
America—that richest ccuniry of the capi-
talist world. which may be called a show-
case of capitalist might, Therc can be no
doubt that the Soviet people will achieve
this! And as a result. we shall then, figur-
atively speaking. emerge into the open ocean,
where nothing will hamper us in our com-
petition with \,gmnahsm, We shall step up
increasingly our advam‘. o communism,
th;rebv influenci ng the minds of the people
more and more. show z them that com-
munism, not capitalism, ates the condi-
tions for the nis plane:, I is
precisely commu creates all the
conditions for the develepment of personal
talents and endowments. he complete
flourishing of the peopie’s aenius,

great majority of
a new and very
wages and ait

‘0

Vanguard

Today all the world se i
talenis and encrgv of the noople, the poten-
tiality of all socialist soci _.‘ ak concentrated
not en enrichment of thiz or that individual
or handful of people whe own the means of
production, but that thesz opportunities and
resources are used to satist'y the material ané
spiritual requirements ol the people as a
whole.

The Soviet people have alwayvs regarded
themselves as the v iard of the inter-
national working class, the w “kmg people,
in the struggle to build munism. The
life of our country sho the Soviet
Union is successfully fu o this honour-
able and very respon ible V.

When the peopic of al’ the world see that
the Soviet Union is steadily raising the living
standards of the peopie, increasing wages
and pensions, abolishing taxation, “expand-
ing its network of free ncalth and cultural

tself that the
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The fruth

Fearing the growth
influence of socialist id
of imperialism arc wy
successes, to present the a distorted light,
to slander our Soviet reality. However, the
truth cannot m ‘concealed from the people,
just as you can’t shut out the Sun with your
hand The truth about communism will
push its way through il barriers,

The Sovict Union’s successes in the build-
ing of a new life have cxerted and continue
to cxert a tremendousiy hmfmai influence
on the lives and struggles of ali the mk,pi;s,

n the contire  process o', historical
development,

In his time, the hourgeois economist
Hoover wrote that " a very grave situation
would arise if the time came when com-
munism ceuld offer the majority of the
working classes in the capitalist countries
higher living standard: with regard to
elementary comfort. .

Yes, the time has now come - when
socialism and communism, in addition to the
indisputable political and social advaniages
which they brought from: the very first days
of their establishment in the socalist coun-
trics. gives the peopic ever more material
and spiritual values,

hush up our

Perspectives

'\‘i'o*‘ and more v
coming convinced t
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o on our planet are
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idco?ogis{s of 1
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Sho’u.d that they
put of consu er
consumer

wiries,  And 1

ng a sign of coy by the i n\)“"iahsts
and their agents for our people. No. Theyv
were doing ‘their best X us into weaken-

ing the Soviet state, to e the Communist
Party abandon the correct Leninist
road, 10 make it give up development of its
national industry for output of means of
production. to take the road of developing
our light industry,

The imperialisis and their agents within

Retansiated  from the

our country wanted to doom the Sovict
Union to lagging behind the capiialist
countries permancntly, they wanted fo
throttle socialist development for many
vears to come, because it is clear (o evers
one that without the creation of a national
industry turning out means of production,
there can be no progress, no chance of
creating a consumer goods mdustry. Now
this stage is behind us. The Soviet Union
has the most up-to-date, highly deveuorud
heavy industry, which is growing and gain-
ing in strength continuou

1

To be.expecﬁeﬁ

After the Supreme Sovietr of the U.S.SR.
had passed its decision to reduce the Soviet
armed forces by another third, the im-
perialists began shouting their heads off that
Khrushchov's report, you see, had made it
clear that the one-third cut in the armed
forces would not affect the Soviet Union’s
fire power, that far from diminishing, it
would increase sull further.

But what did vou expect, gentlemen?

Certainly we never said, nor do we sz
that we should be weak in face of the i
perialist vultures. They would, of course
put us on the wrong track, so as o ha‘.e
superiority over us at all Umes and to have
a better developed industry than the Soviet
Union has and, conseguently, to have more
powerful armaments. Thea they would
dictate their ternis to us. But the days wih
the imperialists could count on this
gone, never to return.

We are now stoppina levying taxes on the
population and we are uducmﬁ our armiy,
but our fire-power h increasing from year
1o vear, from month to month and from day
io day. We have every requisite and every
condition for carrying out a policy of reduc-
ing expenditare on the ‘mmd forces without
in any way detracting from our country's
defence capacity or delaying the Soviet
Union’s specdicr progress in developing its
economy and output both of means of pro-
duction and of consumecr goods.

We have always told th\, imperialists, and
we tell them now: vou will not hold up the
cconomic progress of the Soviet Uuion by
forcing the arms racc on us! But it is high
time one simple truth was grasped—that jt
is folly to spend huge sums on armaments
which become chofet faster than cver
before.

I3

Disarmament

While pursuing a policy of peaceful co-
existence with firmness and pers c
call upon all nations to undertake general
and total disarmamecnt,

We are prepared to réac 11 agreement with
all the nations of the world to destroy all
our means of annihilation of human beings,
inciuding nuclear weapons and missi
‘h]s of course, on condition that ocur oppo-
nents also destroy all their armaments and
dismantle their military bases.

Some comrades may ask:
carly for us to abolhh taxes and incre
capnal investments in the production of
consumer goods? Won't this hold up the
deve Iopmmt of the capital goods undu:t, y
—that is, the main pomma? ot our economy
for further economic development—and
also, and above all, for the creation of our
country's defence facilities?

We thought this over and considered the
matter from everv aspger when we framed
the proposais submitted to the Supreme
Soviet for consideration, and we arrived at
the conclusion that we now have every
opportunity, without slowing down the
development of our heavy mdu,tﬂ to takc
the decision to abolish taxation of the popu-
Jation and to inecrcase capital investment in
the production of consumer goods. In so
doing, we must in no way reduce our con-
cern for the development of heavy industry.
which must always be in the focus of the

Is ig still too




attention of every worker in -this country,
and of every worker in any of the socialist
countries, so that they do not siray from
the Leninist road and succumb to capitalist
pressure. This capitalist pressure we have
telt from the very first days of Soviet power,

As soon as the civil war ended in this
country, vou may remember, the Soviet
people responded to V, I, Lenin’s call and
concentrated their efforts on building up
their own heavy industry. The people’s
money was channelled into this effort, of
vital importance to the young Soviet land.
It was at the expense of consumption, at the
expense of many of the real essentials and
by withholding money even from the build-
ing of schools that the Soviet people built
up their country’s heavy industry. They
made deliberate sacrifices, but-worked hard
to build plants and factories. And that bore
rich fruit,

By undeviatingly following the Leninist
road of industrialisation, the Soviet people
elevated their country to an unprecedented
height,

Within a historically very short period of
time, the Soviet Union surpassed economic-
ally the most developed capitalist countries,
moved to-second place in the world and is
now successfully accomplishing the task of
overtaking and surpassing the United States
of America in industrial production. But
we have already become the world's leading
power in our standard of public education,
in the development of science and in many
advances of modern technology.

And all this has been achieved because
the Communist Party has firmiv and un-
deviatingly applied Ienin’s principle of the
priority development of heavy industry,
because it has beentrue to Leninism,

Fulfilling the great plans mapped out by
Lenin, the Communist Party and the Soviet
government intend continuing to pay un-
slackened attention to the development of
the country’s heavy industry, but at the same
time to pay considerably more atiention to
the development of those branches produc-
ing foodstuffs and consumer goods.

With the Summit approaching

DEAR Comrades, this session is meeting in
the momentous days when the 15th
anniversary of the victory over
Germany and of the end of the Second World

..War in Europe is being celebrated. The

historic act of Nazi Germany’s unconditional
surrender, which was signed in Berlin 15 years
ago marked the end of the most murderous
and destructive war in human history. The
Soviet Union; in combat co-operation with
its allies in the anti-Hitler coalition—the
United -States of America, Britain, France
and other freedom-loving countries—inflicted
a decisive defeat on German militarism.

Victory Day is remembered and treasured
by all the peoples of the world. Millions
upon millions of people waited for that day,
associating with victory profound faith and
hope in the triumph of the humane ideas of
freedom, peace, friendship and progress.
These hopes, which were paid for in suffering,
are near and dear to the heart of every honest
persot, to the hearts of all people of good will.

Victory was not won easily. We all know
what sacrifices it cost the Soviet people.
There were few families in the Sovie: Union
which did not lose a father or a husband, a
son or a brother on the battlefield. Nor will
the glorious deeds of the Soviet people ever
be forgotten, especially those of our heroic
women who in those hard days, suffering
from cold, and sometimes from hunger,
enduring wartime privations of every kind,
forged formidable weapons for victory over
the enemy and steadily supplied the army and
the nation with bread.

Greatness

In those grim days the soul of Soviet man
was revealed to the whole world in all its
greatness—the soul of Soviet man, who is
brave and stubborn in the fight for a just
cause, tireless in Jabour, and ready to make
any sacrifices and endure any privatiors when
our common cause, the interests of the
socialist homeland demand it.

The patriotism, the staunchness and
courage of millions of modest Soviet men and
women, educated and inspired by our Leninist
party, were the main factor that ensured the
defeat of Nazi Germany in the Second
Worlkd War.

Our people have not forgotten, anc never
will forget the price of victory. Nor has it
been forgotten by the peoples of the United
States, Britain, France, Poland, Czecho-
slovakia, Albania, Yugoslavia, Greece,
Norway dnd other countries who fought in
the ranks of the anti-Hitlerite coalition. The
memory of the recent past puts us and our
former allies in the anti-Hitler coalition under
the obligation to preserve and strengthen the

Hitler-

peace achieved as a result of the victory, to
draw a final line under the last war and fo do
everything to prevent another war, to prevent
any new-found imitators of Hitler from
unleashing it. )

That, comrades, is why the Soviet govern-
ment iS so persistently pressing for the
elimination of the. vestiges of the Second
World War which poison the international
atmosphere and which include, above all, the
outstanding issues of a peace treaty with
Germany and the abnormal, dangerous
situation over West Berlin., That is why we
want to conclude with other powers an agree-
ment on general and complete disarmament,
since this is the only reliable guarantee for
mankind against nuclear rocket war and the
only way of safeguarding a really lasting peace.
We are for an enduring peace, for peaceful
co-existence and co-operation between all
states,
foreign policy. They are clear and under-
standable to all. :

At Paris

As you know, a meeting between the leaders
of the four powers—the Soviet Union, the
United States, Britain and France—will open.
in Paris on May 16.

The participants in this meeting wili have
to discuss very important international
problems whose solution is desirable and,
moreover, indispensable in order to lay a firm
foundation for peace and to safeguard peace-
ful co-existence between states with different
social systems. A successful examination of
these questions at the fortheoming summit
conference would lead to an improvement in
international relations, would give the peoples
faith in the victory of the forees of peace over
those of war, and consequently would pave
the way for a policy aimed at strengthening
peace and friendship among the pecples.

What are these questions? You know that
the first of them, which is uppermos: in the
minds of all people, is the question of dis-
armament. General and complete disarma-
ment is the most radical means of safeguarding
world peace and excluding war from human
society. In conditions in which no state had
either an army or armaments, all countries
would have to settle even the most acute
issues peacefully, through negotiations.

The Soviet government has made its
proposals on disarmament. We propose the
most radical solution of this probiem—the
complete disarmament of all states, the
destruction of the means of warfare and the
disbanding of all armies. We are trying ic
persuade our partners in the discussions that
this would be the best solution.

If disarmament is universal and complete,
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equally complete and comprehensive control
can be introduced over it, because no one will
then need to keep any secrets from other
states, even from those which are today still
classified as “ enemy states, as is often done
in the western countries with regard to the
Soviet Union by persons who are hostile to
our social system.

German question

The second question is the necessity for
concluding a peace treaty with Germany and
a solution, on this basis, of the problem of
West Berlin, which has bzcome a knot of
contradictions fraught with surprises and
dangerous consequences of all kinds. ‘In
order to eliminate completely the vestiges of
the Second World War in Furope and to
normalise the situation in Berlin, which has a
long-outmoded occupation regime still func-
tioning in its western part, we suggest the
conclusion of a peace treaty with Germany,
that is to say, with both the actually existing
German states.

The summit meeting will also have to
discuss other questions concerning the rela-
tions between the socialist and capitalist
Countries or, as they are called, questions of
East-West relations. These questions have
already been discussed in the conversations I
have had with the heads of government of a
number of states, and many of them have been
the subject of discussion at various inter-
national conferences- and in the .. United
Nations. Now I should like to emphasise the
following: If the vital problems of the day—
disarmament and a peaceful settlement with
Germany, including the question of West
Berlin—were solved, the problem of im-
prolvfing East-West relations would solve
1tself.

However, it is obvious that not everyone
wants a solution to the problems of disarma-
ment, the consolidation of peace in Europe,
an international derenie. There. are still
forces in the West—and they are quite active
—which refuse to realise the necessity for
peaceful co-existence between the socialist
and the capitalist states today and the
insanity of any attempts to continue the policy
of *“ brinkmanship * in the present conditions.

Look at the hue and cry which was raised by
a certain part of the western press in connec-
tion with my recent speech in Baku. Some
people in the West are trying to present the
Soviet government’s firm desire, expressed in
the speech, to make the summit meeting
produce practical results, including practical
results on the German peace treaty and West
Berlin, as nothing short of a ““ ihreat > to the
western powers.

Absurdities

An example of the absurdities to which
certain organs of the bourgeois press resort is
an article recently published in a British news-
paper, the Daily Mail. The keynote of this
article is the idea that the intention of the
Soviet Union to sign a peace treaty with the
German Democratic Republic, in the event of
the western powers and the Federal Republic
of Germany refusing to conclude a peace
treaty, constitutes a ““threat” (1) and is a
*“ blow to the West.”

Just think, comrades, of the words
*“ threatening to sign a peace treaty.” People
are accustomed to speak of the threat of war.

And now, you see, western journalists, and
certain statesmen—who are not very.different
from them for that matter—are interpreting
the intention of signing a peace treaty as a
“threat.” Something that can be received
only with appreciation by all sober-minded
people, has become a ** threat,” a “ blow ” to
certain circles in the West. But if they wish
to use such definitions, then I shall say
bluntly: Yes we are striving for such a
“ threat,” for such a ““ blow ”’; we are striving
to sign a peace treaty, to clear the atmos-
phere in international relations, -to ensure
peace and peaceful international co-existence.

The need for concluding a German peace
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treaty becomes particularly clear if we take a
look at what is now going on in Western
Germany, at the policy which is being pur-
sued by the government of the Federal
Republic. Before the eyes of everyone
military preparations are being speeded up in
Western Germany, the Bundeswehr is grow-
ing, the West German military men are
eagerly striving to get hold of atomic weapons
and the soldiers of the Bundeswehr are
aiready being trained in rnuclear warfare.
The government of Western Germany is
stubbornly refusing to recogrise the national
frontiers established in Europe after the
defeat of Hitler Germany and are refusing to
begin having normal diplematic relations
with the East Buropean nations which were
victims of Hitler’s aggression. The leaders of
the Bonn government do not conceal the fact
that they want to swallow up the German
Democratic Republic and o destroy the
socialist system there. The working people
of the German Democratic Fepublic and all
honest-minded people say o “ It won't
come off, gentlemen! ™

Obvious

One thing is absclutsly ob ious: Bonn has
not resigned itself to the defeat in the last war;
sinister plans for unleashing a new war are
again being hatched there; Bonn is still
dreaming of revenge, of doing away with the
changes that took place in the world following
the defeat of Hitler Germany.

In his speeches Chancellor Adenauer tries
to pretend that he, too, is against war. But
those are mere words. In actual fact his
‘whole policy is aimed at creating conditions
for revenge, for encouraging the revenge-
seekers who are mustering thair forces for a
new war. However, even in his public
speeches the West German Chancellor is not
always able to hide the truth. What else can
be expected of him if he goss as far as to
point to the map of cur counirv and declare:
“The Soviet Union is the enemy.”

The crazy Fuehrer also pointed his finger
at'the map in that way. Evervone knows his
end. This might happen t5 others who
admire military adventures.

Unfortunately, the powers ‘hat were zliie
under the anti-Hitler coalitior: in the Seccnd
World War and that fought jointly against
Nazi Germany, are not unanimous today in
their evaluation of the situation that exists in
Germany.

At a time when the Soviet Union, Poland,
Czechoslovakia and the other socialist states
are doing everything possible 0 prevent the
revival of German militarisre. the western
powers are helping to arm Wes.ern Germany.
They include France, which was cccupied by
Nazi Germany and could have heen expected,
apparenily, to be more apurehensive of
German militarism than anvors else.

This is a very risky. pelicy and we must teli
our former allies openly: Whet! ou want to
oi not, by helping to arm the Feieral Republic
of Germany, you are pushing the revenge-
seekers with your own hands towards a
third world war.

The peoples demand that the |
men of all countries should
conclusions from the fatal b
past and should not permi
militarists to plunge mankind irio a 1

What to lose?

In the present-day internaticrnal situation
and with the existing correlation of forces,
the arming of Western German» does not by
itself constitute a danger, of course. But she
can start a military conflict and craw the great
powers into it. What is more, the presen
policy of Western Germany is actually
directed towards this end.

Why. doesn’t the Soviet Unicn's desire to
conclude a peace treaty with the two German
states meet with understanding on the part
of our former allies? Will they iose anything
if a peace treaty.is concluded or will anyone

else profit at their expense? If one takos a
scber Jook at the state of affairs and proceeds
on the basis of recognising the existing
national frontiers established after the Second
World War, it will become obvious that no
one will stand to lose from the conclusion of a
peace treaty, but everyone will become
confident in the inviolability of peace. After
all, the Soviet Union is seeking nothing but
the signing of a peace treaty and, conse-
quently, the creation of firm foundations for
preserving peaceful international relations.
In talking with the statesmen of wesiern
powers, one gets the impression that these
arguments meet with understanding, but as
soon as the question is placed on a practical
plane and appropriate proposais are put
forward, those proposals meet with chijections
from the western powers.

Apparently the whole point is that Western
Germarny is now an ally of our former allies
in the war against Hitler Germany. In
essence, they are resisting the signing of a
peace trealy because this treaty is opposed by
Chancellor Adenauer, whose policy is guided
by aims which are far from being peaceful,
Who does not see, for instance, that on the
question of the signing of a peace treaty
and setting up a free city of West Bertin,
Adenauer’s position is one which suits the
revenge-seckers ?

Nor does Von Brentano, the Foreign
Minister of the Federal Repubiic of Germany,
lag behind the Chancelior., Take, for
instance, his latest statement at the congress
of the ruling party in Western Germany. He
called upon the western powers, urging them
neither more nor less than to reject at the
summit meeting the proposal to sign a peace
treaty with Germany and tc prevent a settle-
ment of the Berlin question. Can one
describe such appeals in any other way than
&s a provocation against the cause of inter-
national co-operation? Incidentally, Von
Brentano himself betrays his most cherished
desires when he attempis to predict an
inevitable * crisis” at the summit meeting.
Who, if not the West German revenge-seekers
pin their hopes above all on discord between
the great powers?

o)

Abnormal

In defending the occupation status of West
Berlin, the representatives of the western
powers not infrequently claim that the present
situation suits the population of West Berlin
But such arguments are uiterly untenable.
in the first place, the abolition of the occupa-
tion status in West Berlin does not only
concern ihe inhabitanis of that city. It has
wider implications. West Berlin is situated
on the territory of the German Democratic
Republic. Therefore the si ion existing in
West Berlin concerns, perhans to no less a
degree, ihe population of
Democraiic Repubiic.

As long as the cccupation
served in West Ber
CCCUpYing powers a
in many spects,
population of the Germ
Republic and cannet fail to
all Germans. .

Who weuld disagree that i
abnormal thing for foreign
stationed in the capital of a
ceuntries, for that matter, which are pursuing
unfriendly aims with regard o this state?
That is exactly the situation which has arisen
in the German Democratic Repubiic. That is
why ali Germans, and especi ty the citizens
of the German Democratic Republic, are
concerned with the solution of the probiem of
West Berlin.

The situation in West Beriin also worries
other Furopean peoples, wvwho justifiably
regard it as a centre of dangerous fension.

They are interested in putting an end, at the
earliest possible date, to the ahnormal situa-
tion in that city—a situation which interferes
with the estabiishment of friendly relations
between states. That is why the abolition of
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the occupation status of West Berlin is not
only a legal question.. Its solution cannot bs
pigecnholed by means of unconvincing
allegations to the effect that the existing
situation suits the inhabitants of West Berlin,
One must also take into account the wili of the
German Democratic Repubiic, the will and
the desire of the peopies of European coun-
tries which are striving to normalise the
situation in Eurcpe.

Lastly, it should be remembered that the
troops of the western powers are stationed in
West Berlin in accordance with an agreement
between the Allied powers and not at the
request of the population of West Berlin.
This circumstance renders utterly untenable
from the legal standpoint the attempt to
present the question of the presence of the
troops of the western powers in West Berlin
as one which should be made dependent on
the opinion of the population of West Berlin.

If one is really concerned with the interests
of the Germans, under the present conditions
~~in which a system differing from that of the
German Democratic Republic exists in West
Berlin, which is situated in the centre of the
German Democratic  Republic—the only
genuine sclution to the question of West
Berlin would be to make it a free city.

The proposal to create a free city takes
equally into account the inferests of the
inhabitants of West Berlin, those of the
population of the German Democratic
Republic and those of the population of
Western Germany, since this makes it possible
to remove a hotbed which, unless it is stamped
out, may cause the German people to be
involved in another terrible war. Those who
object to the normalisation of the situation in
West Berlin and seek to destroy in advance the
chances of reaching agreement on this subiect
are doing harm both to the interests of the
Germans and to the interests of strengthening
peace in Europe.

Gur stand

When I spoke in Baku I mentioned a state-
ment by the United States Under-Secretary
of State, Dillon. In that statement, Dillon,
as if serving a warning with regard to the
foreign policy of the Soviet government,
declared that Khrushchov was walking on
very thin ice, as he put it. He must have
meant by that that the Soviet government’s
policy may fail. T think you will agree with
me if [ say that Mr. Dillon’s worry about our
policy and our country is, to say the least, out
of place.

Don’t worry, gentlemen, about our policy.
We are not walking on thin ice.  We take our
stand on a foundation of monclithic granite
which no one is strong enough to shatter.
It is the censtruction of communism in our
country, which the Soviet people are Carrying
out with an enthusiasm unprecedented in
history, that provides this rock-irm founda-
tion of the Soviet government’s foreign policy

If one is to speak about thin ice at ali, then
take a look, Mr. Dillon—what arc you
standing on? Your policy is based in a large
measure on support for colonialism, the
enslavement and the plundering of backward
peoples and  economically dependent
countries. )

Our policy, which is consistently and
actively seeking to promote peace and co-
operation among the peoples, is destined to
continue gaining in strength and to blaze the
trail for mankind to a better Aiture. On the
other hand, the policy of exploiting the
peoples is doomed to failure. The people
everywhere will see its true meaning sooner o
later, and once they see it, they will realise
why they are living in the poverty and suffering
arising from oppression. Their own
experience is bringing home. to them the only
correct conclusion that this is due to the
policy of monopoly capital, the policy of
* brinkmanship,” the arms race and colonial
exploitation.  The peoples will rise up against
this policy and that will mean its real failure.




But we have appealed, and we continue to
appeal to the governments of the western
powers to grasp the need for the peaceful co-
existence of states, regardless of their sccial
systems, and we shall go on secking a relaxa-
tion of international tension. The necessity
for easing international ténsion has been
repeatedly emphasised by Mr. Eisenhower,
the President of the United States, by Presi-
dent de Gaulle of France and by Prime
Minister Macmillan of Great Britain.

The situation

What, then, can constitute a general
appraisal of the situation that is taking shape
now that the summit conference is drawing
nearer? I am empowered by the Soviet
government to- tell the Deputies of the
Supreme Soviet that the latest moves of our
partners in the forthcoming talks and their
statements of their positions and certain
actions to which I shall refer specially some-
what later, give little ground, unfortunately,
for hope that the governments of the countries
whose heads we are to meet are really looking
for concrete solutions. o

One impression is that cerizin governing
circles of the United States of America have
not yet arrived at the conclusion that it is
necessary to relieve tension and solve disputed
issues by means of negotiations. Influential
forces in the United States—imperialist
circles and militarists who . have as their
bulwark the Pentagon—have recently stepped
up their activities to an appreciable extent.
These aggressive forces want the cold war and
the arms race to continue and they are not
stopping short of outright provocations.

Large sections of opinions have had to take
notice of certain recent proncuncements by
Herter, Nixon, Dillon and other political
leaders who are shaping the foreign policy of
the present administration of the United
States. These pronouncemenis are an ill
omen. They are far from insgiring hope of a
favourable outcome to the  talks that are
opening on May 16.

Unfortunately, these speeches have been
approved by the President of the United
States himself, who stated at a press con-
ference that they had set out the foreign
policy of the United States government. That
makes things still worse.

Or take this fact. President Dwight D.
Eisenhower has announced that he will not be
able to stay in Paris for more than seven days
because his ether preoccupations do not per-
mit him to stay longer. Perhaps that is so.
Every statesman has his own schedule.

Intention

President Fisenhower has wiritten to me,
saying that he can stay in Paris until May 23,
and will then leave for the United States,
stopping at Lisbon. He has aiso stated that
should there be sufficient reason for our taiks
to continue after May 22, he would appoint
Vice-President Nixon to deputise for him.

I replied to the President that the duration
of the conference of the heads of government
should be subordinated to the main task of
making the conference a success and that the
best way to settle it would be by taking into
account the progress of the conference. I
also stated that the guestion as to whether it
would be worthwhile continuing the confer-
ence without the President’s participation
should be settled at the conference itself by
agreement among all the parties concerned.
In saying that, 1 meant that we would talk
the matter over when we met Mr. Eisenhower,
Mr. Macmillan and General de Gaulle in
Paris.

The United States President’s intention is
to be regretted. It seems to us Soviet peovle
that there is no more important cause in which
all states and all people on earth are more
interested than the strengthening of peace and
the prevention of war. And if a statesman
intends to limit his attendance at the con-
ference, irrespective of the progress of the

talks, that shows that the questions which are
to be discussed at the summit meeting are
evidently not being given proper attention by
the United States government.

I do not doubt President Eisenhower’s
sincere desire for peace. But though the
President is the highest authority in the
United States, there are evidently circles which
restrict that authority.

As for Vice-President Nixon taking part in
the talks, I should like to say the following.
I met Mr. Nixon more than once in Moscow,
when he came here to open the American
exhibition, and I had talks with him in the
United States. I find it difficult to rid myself
of the impression that Mr. Nixon bothers
about everything rather than about reaching
agreement on disputes, eliminating the state
of tension, ending the cold war and the arms
race. I hope Mr. Nixon will pardon me for
my frankness, but I told him this when we
met and I hope that he will not condemn me
for stating it now in our Parliamesnt. I am
afraid that if Mr. Nixon is instructed to hold
these negotiations, a situation might arise
resembling the one which people describe as
“ leaving the goat to look after the cabbages.”

Nor do the talks we are holding with the
western " powers on the ending of nuclear
weapon tests or the disarmament talks
provide evidence of intentions on the part of
the western powers to come to terms on
important international questions.

Provoceations

All this bears out that certain circles in the
countries with whom we shall be meeting at
the conference evidently have not yet realised
that the “ policy of strength > with relation to
the socialist countries has failed and become
bankrupt. Evidently some one would like to
revive this policy like a dead rat by some
magical injections. And these * injections
are now being made; attempts are made to
revive the corpse by means of speeches and
statements of all kinds in a cold war spirit.
Furthermore, recently we have had to en-
counter direct provocation.

Comrades Deputies, on the instructions of
the Soviet government, I must inform you of
aggressive actions against the Soviet Union
taken over the last few weeks by the United
States of America.

What were these aggressive actions? The
United States of America sent its planes,
which crossed our state frontiers and invaded
the air space of the Soviet Union.

We have earlier lodged protests with the
United States of America about certain
similar aggressive actions and have informed
the United Nations Security Councii. The
United States of America has usually given
formal explanations, and sought in every way
to deny the fact of aggression, though the
evidence was irrefutable. When we rebuffed
these aggressive actions and the United States
sustained damage in the form of planes
brought down it lodged hypocritical protests,
and even presented claims asking us to
compensate it for all its losses.

The last bat one of these aggressive actions
was taken by the United States of America on
April 9, 1960. A United States plane invaded
the air-space of our country from the direction
of Afghanistan. Naturally, not a single
sober-minded person could think or suspect
that this violation was carried out by
Afghanistan, a country friendly to us. We
are convinced that this plane belonged to the
United States of America, and was evidently
based on the territory of Turkey, Iran or
Pakistan—couniries linked with the United
States by commitments under the aggressive
CENTO bloc.

When this incursion was made, some
comrades here raised the question: Should we
warn the United States of America?

Such actions could not be squared with the
talks we had held with the President of the
United States and with other American states-
men during our visit to the United States.
We. agreed . with the President of the United
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States on a summit meeting, and this meeting
is in fact near at hand. Aggressive incursions
into the space of another country is & poor
preparation for such a meeting. For the
conference of heads of government has the
purpose of easing interpational tensiom,
liquidating the cold war, ending the arms
race, bringing about general and ‘complete
disarmament, a settlement of the issue of the
German peace treaty and West Berlin, every-
thing that prevents normal peaceful co-
existence among countries with different
social and political systems.

We decided . . . .

We had an exchange of opinions in the
government, and decided at the time not to
take any special measures, not to write Notes
or Aide Memoires, because we knew. from
past experience that this was in fact of no
avail.

Believing that they are the stronger,
aggressive circles act on the principle: The
weak complain against the strong, the strong
ignore them and continue their brazen
actions. ’

We strictly warned our military men, and
especially those who are directly in charge of
the country’s anti-aircraft defence, that they
must act vigorously and not permit foreign
planes to violate our air space with impunity.

The fact ithat they got away with the
incident of April 9 unscathed. evidently
pleased the American brass-hats, and they
decided to repeat their aggressive act. For
this purpose they chose the most solemn day
for our people and the working people of all
couniries—May Day, the international
holiday of the fraternal solidarity of the
working class. On that day, early in the
morning, at 0536 hours Moscow time, an
American aircraft crossed our frontier and
continued flying farther into Soviet territory.

The Defence Minister immediately reported
this aggressive act to the government. The
government said: the aggressor knows what
he is asking for when he invades the territory
of another country. If he goes unpunished
he will stage new provocations.  Therefore
action is called for—bring the plane down!
The assignment was carried out-—the plane
was brought down!

The first examination proved that the plane
belonged to the United States of America,
although it carried no identification marks.
Those marks had been painted out.

A commission of experts is now studying
all the information which fell into our hands.
It has been established that the plane crossed
the state frontier of the Soviet Union, flying
from Turkey or Iran or Pakistan, just as the
plane did on April 9. Those countries are
our good neighbours! .

After studying all the materials now in our
possession the Soviet government will protest
strongly to the United States and will waro it
that if similar acts of aggression against our
country continue, we reserve the right to reply
to them by taking all measures we consider
necessary to ensure the safety of our country.

Serious warning

1 think that we will-also give a most serious
warning to those countries which allow their
territory to be used by the United States of
America for aggressive actions against our
country. .

We consider that the event which too
place on May 1 will attract-the attention of

ali the nations of the world, for it is a most-

alarmingsignal. Imagine what would happen
if a Soviet plane appeared, say, over New
York, Chicago or Detroit, and flew over those
cities. What would be the reaction of the
United States of America?

Officials in the United States of America
have repeatedly stated that they have atom
and hydrogen bombers patrolling, which at
the approach of a foreign aircraft would take
off and head for the targets set for each of
those bombers.  And that would mean the
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beginning of war. I would like ¢ ask those
American officials—if vou are thinking of
taking such measures unilaterall in the event
of a hypothetical acgreasmn a: inst your
country, why don’t you consider that we toc
can reply with the same kind of measures if
a foreign plane, endangering our country’s
security, appears over our countv? Can it
be denied that we have the sarie rights as
those on the basis of which you istend to act
in such cases?

I think that nobody doubts that we have
something with which to xep:y my, we
have no bomber patrols, but we do have some
missiles at the ready which woulc reach their
targets accurately and irresistibly, and would
operate more dependably than p 1 planes.
Comrade Deputies, I think 1
from this high rostrum tc wain i
sericus terms also those court
permit their territory to be used
forces and in that way make it casi
forces to act against us. It is k
the governments cf such countries to realise
that they are playing with fire, bzcause those
countrics tco would be subjected 1o retatiatory
blows, and they too would have to pay for
the shortsighted actions of their governments,
which offer their countries’ territorie
by the aggressive forces of cther states.

hat

Dﬁsturbmg

The invasion of our country’s z })ch,e by
the American plane is a very dis mrbmo
incident indeed. We shall therefore bring it
before the Security Council, in order to get
aggressive actions by tl.e U
stopped, for such actions are
great dangers.

It is difficult to see how one can assess such
actions by the aggressive forces of the United
States of America. We are, in fact, to meet
President Eisenhower of the United States at
theé summit conference on May 16, but just a
fortnight before that meeting, the United
States Airforce has undertaken an act of
aggression against the Soviet Union.

What is this, May Day greetmvs” Didn’t
those who sent the plane realise what they
were doing? They must have hoped that
they would get away with it, believing that the
plane they sent for piratical purposes would
return. But such actions are utterly in-
compatible with the tasks before the heads of
government, who are to meet in Paris. The
conclusion cannot be avoided that the
aggressive imperialist forces of the United
States of America have lately been most active
in their efforts to wreck the sum g
—or, at least, to prevent it from
agreements the whole world av

The guestion is: who sent tiat plane which
intruded into the Soviet Union? Was it sent
with the approval of the Su»
mander of the United States” A
an office which is known 1o bhe
President? Or was this act c¢f uggregwm
committed by the Pentagon mi'itarisis with-
out the chsxd\,m s knowled(‘ ?

hats at thcir own risk, this should worry
world opinion all the more. haps, as a
result of the friendshin now being S established
between the United States and Franco, the
American militarists decided to take action at
their own discretion, just like the Spanish
military junta did in coming ou: against the
legal government of Spain? It is not un-
common for military dictators in the so-called
“free world ” to implant their regimes by
Franco’s methods.

The diﬁerencé

But the peoples are beginning to sce the
differcnce between real freedom and tyranny.
Take the events in South Korea, for instance.
The head of the puppet regime, Syngman
Rhee, the best friend of the Unitzd States and
the father of his country—as somebody in
American has called him—has now been

dethroned by the peogle, and has become a
political corpse. Nor was it the commiunists
that provoked those events. This facL E»s
had to be recognised even by th
of the United States. It was
patience and suffering of the p
Korea that led them to
monstrous cppression.

It has so far been a spon
anorganised revelt., The peo
things more clearly and ar
understanding that the blame -
not only at Syngman Rhee’s do
that of the men who backed

th

of c(}Lt’h
bc.!'}@c

reasingly
st be laid
but also at
and who

helped him to chain South
Korea. Those men ab o blame for
the suffering of the South Kor people.

It is surely no accident that
many popular demansirations ic
the * free world 7 !

Comrades Deputies
the aggres<’vo awor

here are s¢
freedom In

Soviet Umcn, haxe bee i
with the heads of governmel B
This has been done to bring so essure to
bear upon us, to try to scare with their
alleged military superiority and, in that way,

conference.

to weaken cur determination tc t for the
easing of international tension, to fight for an
cnd to the cold war and to the arms race.

The purpose behind these actions is to prevent
agreement on the issues in dispu W‘ For,
indeed, that plane could not be
herald of peace or a messenger o
Not at alll It was a real piratical

aggressive purposes.

We can say to the gentlemen who sent that
plane that their attempts to force us to our
knees by pressuyre will be futile. The Soviet
Union is in a position to strike back at any-
body who may wish to secure, mough
pressure, a decision which suits the aggressor.

Let me, on behalf of the Soviet gcovernment,
express our gratitude to the personnel of the
army units which ha=zs discharged with
distinction their function of guarding this
country’s frontiers.

The Russians, the people of this country,
have a custom which comes down from olden
times, the custom of welcoming iheir guests
with bread and salt. But those who have
invaded this country arms in hand have
always been met by our people also with arms
in hara cﬂ‘d have been given a crushing
rebuff. It is not for nothing tha: from olden
times the monie have b&.cw saying: he who
comes to us with a sword shall perish by the
sword.

Peaceful a

Comvrades
government have alwa
ing now a peaceful as
United States of Amert

or this has been base ingra
mtuxa’dy indignant about
actions of the An erican mil
must not let this guide our act
feelings but reason that must g

if they are really concerned
peace, statesmen must sober!
possible consequences of suc
must think where they can le
man Hitler’s planes invaded country’s
airspace many times before the Sccond World
War. The Soviet government protesied, but
Hitler paid no heed to those prozests, and then
attacked us. Everybody knows very well
how that ended.

What do we think ¢f the intrusion—and not
an isolated one at that—by the American
plane? Should we take it as a forerunner of
war, the forerunner of an attack, that is, as o
repetition of what Hitler did?

Nevertheless, -the Soviet government does
not think there are encugh grounds as yet for
such a conclusion. There is a different
situation, a different balance of forces in the
world today. The will of the peoples for
peace is playing not the smallest role in world
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affairs. This is what keeps us from conciud-
ing that this is a trying out of forces before a
war, a reconnaisance before an attack., This
is a reconnaisance to rack cur nerves, and to
throw us back into the cold war situation.
This is being done to preserve the fragments
of the ice of the ¢old war, and freeze 1t once
more, 0 raise tensions again so that the

imperizlists can rob the ]peoples by means of

taxes, so that they can 2 ahead with the arms
race and keep their peoples in fear of war and
in subiugation.

The Soviet Union has no aggressive
intenticns. We want the cold war ended.
We want disarmament, and our proposals on
this subject, proposals, which we have sub-
mitted to the United Natlon;, are still valid.
We emphasise once more that disarmament
and effective control over it is a sure way to
safeguard the peace of the world. With tha
dore, ro country will be able tc arm herseh
unilaterzlly for an aggressive attack against
another couniry.

Appeat

The Soviet Union appeals again to the
government of the United States of America
to end the state of cold war and to stop
provocations against other nations. Inter-
national relatxons must be governed by peace-
ful aspirations, if peace, guiet and happiness
for all men on earth are to be ensured.

Speaking to the peopic of the United States
of America, we say that, in spite of the
aggressive actions against our country, we
still remember the friendly meetings we had
during our visit to America. It is siill my
firm belief that the American people, apart
from certain imperialist and monopoly circles,
want peace and friendship with the Soviet
Union. And we reciprocate. But the
aggressive actions I am reporting to you here
must also alert the American people.

All who have peace at heart and who spare
no effort in working to ensure peace and bring
the cold war to an end, must mobilise sml
more of their efforts to curb aggressive actions,
to call to order those who love belligerent
ventures, so that they do not draw the peoples
into- a global nuclear missile war. The
aggressers, too, would perish in that war, but
it would be the peoples whom it would hit
hardest.

We want peace. But to seek peacc i3 not
to beg for it. Peace has to be won. Ii can
be won through hard work, through increasing
the country’s strength, developing more up-
to-date and most reliable weapons, by
advancing the economy, by developing science
and tec hnologv by CleatmC more awi more
machinery to make man’s work easier and to
ensure the satisfaction of the people’s material
and spiritual requirements.

If the western powers do not want to
disarm, then our soidiers, our officers and our
Soviet army must have the world's best
weapons in the quantities necessary to deal a
crushing blow to the aggressors, s should they
draw ‘heir swords against the land of the
Soviets or against any other socialist country.

No excuse

The imperialists hate the cccialic* systent.
They hate the Marxist-Leninist ac!vnc
That is & matter of taste, but no e\casu for
starting war. We do net like the capitalist
system either, but we do not.want to.impose

our system on other countries by force of

arms. Let capitalism live its days out like a2
decrepit old horse, which finally dies and is
dumped by its master.

The more imperialism displays its irrecon-
cilable contradictions, which lead to wars and
disasters for the peoples, the quicker it exposes
itself and reveals its ulcers, the quicker this
will arcuse the wrath and hatred of the
peoples living in the imperialist countries.
By aggravating the international situation qnd
creating all kmds of crises and dangers to
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peace, imperialism is arousi
people, and is digging its own : .

Comrades Deputies, our go.ornment ¢on-
ducts a clear-cut and consi solicy
peaceful co-exist

This is @ Leninist policy. W defend it and
will do our utmost to find wuys of solving
through negotiation issues in d’spute between
states. But if someone still wants to weaken
the socialist countries by a tough * policy of
strength,” failing to realise that this is no
longer possible, we tell them: that is a thing
of the past.

We were not born to the ringisg of the belis.
Our socialist country was born amidst the
gunfire from the Aurora®, and wve matured in
the fight against the invaders and internal
counter-revolution, which had the full support
of the imperialist countries. The Soviet
people smashed it and buil: 2z powerful
socialist state.

Voices are now heard allezing that the
Soviet Union is not as powerfu! as the Soviet
government wants to make cut. is, 1
some extent, is a rehash of wh
before the Second World War.

He, too, alleged that the Soviet Union was a
colossus with feet of clay—but ke experienced
on his own skin the might of the Soviet Union.
The man who tried to depict the Soviet Union
as a colossus with feet of clay has long since
decayed in the ground, whils the Soviet
Union has sent to the moor its national
pennant as a symbo!l of the unprecedented
flourishing of Soviet economy, science and
culture, a symbel of the daring flight of the
creative genius of our people,

Good intention

We g0 to the Paris confererce s
hearts and good intentions, and w
ne effort i achieve & mutua
3 e wWe M
bilities soberis, and no
auguring that these talks might
aspiratione of the peoples of 7
are striving to live in peace.

We have exerted and will ¢ Tt
all our efforts to secure o nego e}
of the urgent problems. We ery
happy if the best happens, an is
reached between the represents the
Ppowers attending the ¢ of
government. However, o

ke

Palace.

captur ¢ old saving
goes: ‘ouT powder
dry 7!

We will therefore a
problems ¢h 2
discussed on their i
meeting. But if they intend
us, if they think of meeting o
strength, and wrest from ¢
some unilateral conce
come out of if.

Those who harbour such
they arc trying to achieve
We rely upon our own force:
less possibilities of our soc
shall continue to march al
peace, to develop our ecene
living standards of our peopls,
the defences of the Soviet U

We stood the test of the Se

important
n will be
the summit

Soviet Union
ns—nothing  wili

.
Rz impossible.

on the bound-
We

t svstem.
1

to raise the
‘0 sirengthen

pable of
capitalist
il never
les. We are
!

prime of their strength, and
standing on their own agai
world. The imperialist po
exhaust the strength of our g
confident that victory will be o:
our peaceful aspirations, will t
negotiations are unsuccessful,
all the world will know whom ¢

mph. Ifthe
¢ peoples of

Not abstract

The Scviet government is
for the elimination of inter

king steadily
nal tension.

But the climination of ¢t is not an
abstract idea. It must find expression in
practical deeds. The So government
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starts from the assumption- ¢ 1 trust, this
is your opinion too, Comrades Deputies, and
the opinion of the entire Scvist people—the
mpticn that at the fortl i i
meeting scrious efforis mu
strengthen
panisar
the found
peaceful r
Comrades, our ¢o
victorics. On the
theory, Soviet scienti
made tremendoys ady
of puter space. They
because ou
them with everytk
scientific work, for
To orbit the first
to launch a rock
necessary o

Tsiolkovsky’s
i enginzers have
3 the conguest

perfecied equipment. so that the rocket
developed the required velocity and overcame
the earth’s gravitational pull.

All this was done. The Soviet rocket
became the Solar system’s first man-made
planet. Our second rocket delivered a Soviet
state pennant to the Moon. A third Sovigt
cosmic rocket took pictures of the other side
of the Moon. The Soviet people once more
showed the world the great power and in-
exhaustible potentialities of our socialist
system.

So also in human life. in the development of
society. By accomplishing the great socialist
revolution, by taking power into their own
hands, the Soviet people have blazed the road
to the building of a new society.  Guided by
the teachings of Marxism-Leninism, they have
scored great successes. Now many peoples
of Europe and Asia are moving along this
road. Developing their socialist economies,
culture, science and techniques, they have
figuratively speaking, overcome the gravita-
tional pull of capitalism; overcoming the
heritage and the customs of the old system,
based on exploitation, they have emerged on
the socialist orbit and are moving forward at
great speed along the broad road of the
building of communism.

With confidence

Now that the Soviet Union, that all the
socialist countries, have scored such out-
standing achievements, now that they have
created all the conditions for further rapid
development, now that an intelligentsia from
the peopie has been reared in our countries, a
new breed of people who under the leadership
of the Marxist-Leninist parties are building a
new life—how can the decrepit capitalist
world keep up with our socialist world, which

is surging forward irresisiibly?
The imperialists are powerless to hold back

{ the socialist countries,
arz  condi Loz 2 towards
communism—the bright future of mankind.
Comrades Deputies, it may be said with
confidence that the questions which the
Supreme Soviet will discuss will Ali ali the
Soviet people with great pride. Once more
every Soviet citizen will say: Yes, these years
were not speni in vain; our will and our
labour have worked real wonders on Soviet

soil.
Under the banner of Lenin, under
leader Communist Party, onw
- in the building of com-
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